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MESSAGE FROM CHAIRMAN

Cambodia Economic Outlook 2022
Over the past decade, Cambodia has quickly escalated to become one of the most attractive markets in South East Asia indeed. Moving forward, we 

are optimistic that Maritime Bank will grow many folds as soon as the Bank transformed to Commercial Bank equipped with digitalization to adapt 

with the initiative idea of National Bank of Cambodia leadership to transform our banking sector to digitalization in the next few years. As the result, 

the full ranges of banking products will be launched and introduced including variety of loans products with full specialized banking services and 

digital banking. To support sustainable growth and safeguard of the shareholder’s interest and assets of the Bank, we are gradually establishing the 

operation, audit, compliance and risk management. With our optimistic commitment we believe that customers will feel satisfy our services as the 

bank of trust, bank of solution and the bank for the people.

By 2022, the global epidemic of Covid 19 has eased, and countries have steadily reopened their economies, with the exception of China, which

continues to implement the Zero Covid policy. But the world has been plagued by geopolitical crises due to the Russia-Ukraine war, which has pushed 

For Cambodia, the economy continued to grow at a rate of 5.1%, supported mainly by the reopening of domestic economic activity and the growth 

of external demand. The manufacturing sector achieved strong growth, with garments for export increasing by 64.3%, non-garments for export by 

1.1 times and manufacturing for the domestic market by 88.5%. At the same time, the tourism sector grew well, with international visitors exceeding 

expectations by 2.2 million Despite only one-third of the pre-crisis period, domestic tourism has returned to normal. The construction and real estate 

sectors slowed to 0.8% and 0.5%, respectively, supported by growing domestic demand, while the agricultural sector continued to grow at a slower 

pace of 0.7% due to heavy rains. And large quantities and rising production costs due to rising fuel and fertilizer prices.
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Bank’s Business Focus
The Bank is part of the Maritime Group

The Maritime Group

upon completion.

 

Initial business focus for the Bank will be on retail loan market to provide SME Business Loan, MFI Loan, Home Loan, Car Loan, Personal Loan and 

Micro Loan respectively. As the Bank expands the branch network, it will move into wholesale banking whereby more loan products and services will 

gradually be introduced into the commercial market after gaining a deeper understanding of its clients.

 

dollars sophisticated Fintech to support its digital banking business and to eventually become the leading digital banking provider in Cambodia within 

5 years.

Acknowledgement
National Bank of 

Cambodia and other relevant authorities for their invaluable guidance, support and advice rendered. 

Furthermore, I would like to express my gratitude to our valued customers and business partners for their continuously trust and support even amidst 

challenging times.

Yours sincerely,

Neak Oknha HENG Sithy

Chairman of the Board
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OUR PRODUCTS AND SERVICES

WHO WE ARE
The Maritime Specialized Bank Plc. (herein referred to as “MSB 

Bank”) is one of the specialized banks incorporated and registered 

-

holders. MSB Bank was established under the Enterprise Registration

Ministry of Commerce and the Bank License No. SB 18 dated 19th 

March 2019 issued by the National Bank of Cambodia (herein referred 

to as “NBC”) respectively. The MSB Bank has opened for business 

The registered chartered capital of MSB Bank was Riels 60,000,000,000 (US$15.000, 000) at the prevailing exchange rate of Riels 4,000 to US$1.00.

The principal activities of MSB Bank are to provide collateralized and unsecured lending on a short, medium and long-term basis to various

corporates, organizations, and individuals up to the nature and ability of the Bank’s capital resources.

�e Head O�ce of the MSB Bank is currently located at No 237EO, Mao Tse Tung Blvd, Sangkat Toul Svey Prey I, Khan Boeung Keng Kang Phnom 

Penh, and Kingdom of Cambodia.

Business Loan
The business loan product are designed for clients who wish to support 

their business fund requirements comprising of new investment, additional

working capital, manufacture/production, agriculture farming, business

this loan product are outlined below:

• 

•  Interest rate: start from 6% P.A

•  Loan Term: up to 10 years
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Home Loan
Home loan product was created to meet the needs of new house purchase 

good repayment capacity.

•  Loan amount: USD20,000 or 80milliion and over 

•  Interest rate: start from 6.50% P.A

•  Loan Term: Up to 25 years

MFI Loan

MFIs who have been at least in operations for 3 years success fully with 

• 

•  Interest rate: start from 8% P.A

•  Loan Term: up to 05 years

Car Loan
The Car loan product are designed for  borrowers who have stable em-

ployment or viable business and wish to have a brand new car to upgrade 

their social status or facilitate their daily transportation.

• 

   or 70% of the car price

•  Interest rate: start from 8% P.A

•  Loan Term: up to 05 years

Micro Business Loan
The Micro business loan product are designed for clients who wishto support their 

business fund requirements comprising additional working capital, business 

are outlined below:

• 

• 

dollar.

•  Loan Term: up to 10 years
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VISION, MISSION AND OUR CORE VALUE

Our Vision

that are technologically advanced and meet our customer’s needs and expectations. Our objective is to increase the Bank’s market

Our Mission

services,    by continuously investing in our people,    innovative ideas and technology.    Our partnership with our customers will be built on mutual 

respect, openness, honesty and awareness of their needs.

Our Core Value

•   To our Customers 

•   To our Shareholders

•   To our Employees 

•   To our Community -  as a socially responsible corporate citizen  fully  respect to national law and order as well as sharing our  fruits with  

 the society.
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Maritime Specialized Bank Plc.’s License



Maritime Specialized Bank’s Annual Report 2020

Maritime Specialized Bank’s Annual Report 2020 Page || 8Maritime Specialized Bank’s Annual Report 2022 Page || 8

Inauguration Day on April 4, 2019
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CONTINUE IMPROVEMENT

Credit Department
MSB is providing competitive credit facilities to its valued customers with good services. In order to gain long term royal business supports 

from our customers, we always do our ever best to serve them satisfactorily and gain their trust. Understanding customers’ needs and providing 

constructive solutions to address their needs are our priority. We have learnt from our customers and suppliers that service quality is one of their main 

as well as quality customer service.

Account and Finance Department

future. The bank gains a vital competitive advantage by having a direct marketing and customer service environment, and new streamlined business 

processes. Consistent management and decision support systems provide the bank with competitive edge to forge ahead in the banking marketplace. 

As our business continue to grow, we will remain focused on enhancing our services, regulatory knowledge and takes a serious approach towards 

sector, attentive to regulators’ new compliance as well as conform to new International Accounting Standard. We are also responsible for managing 

we will continue to carve and deepen a unique corporate image within our department and MSB as a whole.

Human Resource Department

strengthening our HR management through promoting our career branding and internal opportunities, and by improving our business process. We 

provide learning and career development opportunities to support every stage of the development journey for employees starting from junior to 

senior leaders of our business through our comprehensive training programs. Our approach to developing our employees by on-the-job experiences, 

induction, learning through others and formal internal and external training programs. With progressive improvement, we have hired external 

competent in the CIFRS conversion and also to understand and comply with the new requirement of the NBC in Credit Risk Grading and Impairment. 
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1.     Improve MSB Bank’s hiring process

MSB Bank’s ultimate goal is to run a scalable digital commercial bank, thus we need to build a strong team of experienced professionals that are 

willing to stay with MSB Bank to achieve long term goals. People who know each other well will be motivated and therefore more productive. In 

much as we can about candidate’s needs, expectations, habits, and motivation. Once we know all these information, compare results and assemble a 

team that will be cohesive and ready to thrive. 

2.     Educate MSB Bank’s employees

be incentivized to keep working long for the MSB Bank. 

3.     Be clear about expectations

by every employee. If any of the employees has trouble following the expectations, this set of rules should be put in front of the employee, feel free to 

4.     Work on reward programs

In order to keep MSB Bank’s employees happy and motivated, MSB Bank will need to reward them for a good job done. Their wellness should be 

lunch, taking them for a team building picnic could help in timely completion of works/projects. 

5.     Utilize HR software

MSB Bank is considering to engage with HR software. This solution will transform MSB Bank’s HR administration from a time consuming, laborious 

process using spreadsheets and registers to become a quick, easy, simple and paperless HR management. 

Technology and Automation Improvement 
The role of technology in banking has been repeatedly mentioned and advocated in the modern banking philosophy because of its broad, enterprise 

overarching goal is threefold: 
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queues, identify bottlenecks or problems, and reallocate work to respond to changing conditions. One increasingly important practice is to convert 

transaction.

Electronic documents can move from step to step with minimal delay and virtually no added cost. Even more important, electronic imaging allows 

parallel processing of documents so that several steps in a transaction’s progress can be completed simultaneously. In many instances, of course, using 

electronic signatures, signature pads, and online processes can eliminate paper altogether – thus taking one more step out of the process.

how customers interact with the bank but also how banks communicate important information internally and how they manage their sales and 

customer relationship activities.

Risk Management Improvement

do not take excessive risks. Therefore, MSB develop a robust risk strategy and frameworks, enabling us to take on a conscious approach to credit, 

market, liquidity and operational risk. Our risk strategy involve employing an integrated and well-balance-approach to risk and reward, facilitating 

management system such as in recruitment process, credit risk management and operational risk management. Those unit has to be developed and put 

in implementation after approved by our BOD. We also continues documenting risk management-related process and procedure by developing risk 

Compliance Development

Department are encouraged to share knowledge to each other related to new or amendment laws, regulations and international standards, which need 

to  implement  and  comply  at  the Bank.    The Department  is   a second-line-defence of the Bank, the Department has to ensure that the Bank fully 

implement and comply with the requirements of laws, regulations and guidance of the supervisory and competent authorities.
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BOARD OF DIRECTORS

Chairman of the Board of Directors

Neak Oknha Heng Sithy is the Chairman and CEO of Maritime Group which is one of the leading investment and development companies in 

Neak Oknha Heng Sithy is a member of the Cambodia Chamber of Commerce (CCC) and has appointed as a Cambodian business delegate 

to attend the international trade and investment meetings such as the Asia-Europe Meeting in Belgium, Romania, Serbia, and Japan. His business has 

supported the government’s vision, which is to transform Cambodia into a digital economy shortly. As his current investment in the banking sector, 

15,000 pieces of DETTOL soap to the Ministry of Health of Cambodia for use in the prevention, control and response to the spread of Covid-19 virus 

and donated USD100, 000 to Cambodian Red Cross in the celebration of the 157th Anniversary of World Red Cross and Red Crescent Day in 2021.



Maritime Specialized Bank’s Annual Report 2020

Maritime Specialized Bank’s Annual Report 2020 Page || 14Maritime Specialized Bank’s Annual Report 2022 Page || 14

Mr. KONG Vara as a Member of the Board of Directors of Maritime Specialized Bank Plc. 

responsible for overseeing all business activities of the Group and Subsidiaries. 

construction, hotel, investment, media, garment manufacturing, import & export, food & 

beverage, real estate and education etc.  He obtained his Baccalaureate of Second Cycle in 

Experimental Sciences in 1974 and Diploma of Law in 1990.  

Mr. KONG Vara 
Director

Ms. Hiek Morida is a Member of Independent Board of Directors of Maritime Specialized 

Bank is running in compliance with laws and regulations.

University of Management in 2010.  

Ms. Hiek Morida
Independent Director
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Executive Managements’ Biography
General Manager 
Mr. Prak Sophorn

Mr. Prak Sophorn

Specialized Bank Plc. He has obtained productive experiences almost 20 years in banking sectors including 

and monitoring. As the Deputy General Manager, he is responsible for supporting the General Manager for 

laws and regulations. Currently he serves as General Manager of the bank since June 2021 to manage and 

For the last 3 banking work experiences, he served as Branch Manager for Advanced Bank of Asia (ABA), 

Relationship Manager for Business and Corporate Banking Department at Hong Leong Bank and Head of 

Credit Admin at First Investment Specialized Bank.

He graduated a Master degree of Banking and Finance from Mekong University in 2014 and Bachelor degree of Economic Development from Royal 

University of Law and Economics in 2005. He participated various training courses, conferences, seminars and webinars locally and internationally via 

digitalized online.
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FINANCIAL STATEMENTS AND INDEPENDENT
AUDITOR’S REPORT

For the period from 01 January 2022 to 31 December 2022
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Directors’Report

ended 31 December 2022.

Principal activity

Results of operations

The Board of Directors does not recommend the payment of dividends for the year ended 31 December 2021. 

Board of Directors
           US$ KHR’000

          ============  ===========

Dividends

Reserves and provisions

Bad and doubtful loans

Current assets

steps to ensure that for any current assets which were unlikely to be realised in the ordinary course of business, their values as shown in the accounting 

records of the Bank have been written down to an amount expected if realised.
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statements of the Bank misleading.

Valuation methods
At the date of this report, the Directors are not aware of any circumstances, which have arisen and which may render adherence to the existing method 

of valuation of assets or liabilities of the Bank misleading or inappropriate.

Contingent and other liabilities
At the date of this report, there does not exist:

No contingent or other liability has   become enforceable,    or is likely to become enforceable, within the period of 12 months after the end   of   the 

Change of circumstances 

Items of an unusual nature

or event of a material and unusual nature.

this report is made.

Share capital

year in respect of shares in the Bank.
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Directors

Neak Okhna Heng Sithy

Ms. Hiek Morida

required to:

(b) comply with the disclosure requirements of the Cambodian International Financial Reporting Standards (“CIFRSs”) and the guidelines 
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Statement by the Directors

Signed on behalf of the Board,

____________________________

Neak Oknha  Heng Sithy

Chairman

Phnom Penh, Cambodia

Date: 30 March 2023
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Independent auditor’s report
Report on the Audit of the Financial Statements

Bank of Cambodia.

 

the National Bank of Cambodia. 

As at 31 December 2022, the Bank did not recognise any impairment to the carrying amount of the amount due from shareholder amounting 

receivable is appropriate. Consequently, we are unable to determine whether any adjustments to the carrying amount of this receivable were necessary.

We conducted our audit in accordance with Cambodian International Standards on Auditing (“CISAs”). Our responsibilities under those standards are 

further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We believe that the audit evidence 

Independence and Other Ethical Responsibilities

We  are  independent  of   the Bank in    accordance with the International Ethics Standards Board for Accountants’ International Code of  Ethics  for 

Professional Accountants (including International Independence Standards) (“IESBA Code”) together with the ethical requirements that are relevant 

the IESBA Code.

Information Other than the Financial Statements and Auditors’ Report Thereon 

The Directors of the Bank are responsible for the other information. The other information comprises the Directors’ Report but does not

thereon.

appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of the other information, we are required to report that 

fact. We have nothing to report in this regard.

 

Responsibilities of the Directors for the Financial Statements

International Financial Reporting Standards and the guidelines issued by the National Bank of Cambodia. The Directors are also responsible for 

 

misstatement, whether due to fraud or error.

disclosing, as applicable,    matters related  to  going concern  and  using the going concern  basis of accounting unless  the  Director either intends to

liquidate the Bank, or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with CISAs will always detect a material misstatement when it exists. Misstatements can arise from 

As part of an audit in accordance with CISAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control.

•  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but 

•  Evaluate  the  appropriateness  of  accounting  policies  used and  the  reasonableness  of  accounting estimates and related disclosures made by the 

Directors.

•  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether 

of the Bank or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 

our auditors’ report. However, future events or conditions may cause the Bank to cease to continue as a going concern.

statements of the Bank represent the underlying transactions and events in a manner that achieves fair presentation.
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Other Matter

This report is made solely to the shareholders of the Bank, as a body. We do not assume responsibility to any other person for the content of this report.
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               Note               2022            2021

            US$      KHR’000  US$ KHR’000      

ASSETS      

Cash on hand                             5                  5,893           24,261               4,812       19,604

Balances with National Bank of Cambodia 6          768,884       3,165,495           766,148  3,121,287

Balances with other banks   7          485,908       2,000,483            106,587             434,235

Loans to customers     8          684,233       2,816,987         1,330,811          5,421,724 

Other receivables                      9               10,028,354     41,286,733       10,026,707        40,848,804 

Property, plant and equipment          10            60,989         251,092                      88,650      361,160 

Intangible assets    11                 -                    -                 908          3,699 

Right-of-use assets    12         25,415        104,634            81,948      333,856 

      

TOTAL ASSETS                  12,059,676   49,649,685              12,406,571         50,544,369

      

LIABILITIES AND EQUITY       

LIABILITIES      

Other payables                  13        13,404          55,184               5,995        24,422 

Lease liabilities    12        21,837          89,902             84,028      342,330 

Current tax liabilities             32                  132                   67             273 

      

TOTAL LIABILITIES               35,273        145,218             90,090              367,025 

      

EQUITY      

      

Share capital     14          15,000,000   60,000,000      15,000,000        60,000,000 

Regulatory reserve    15                   6,294          25,672               2,377          9,663 

Accumulated losses               (2,981,891)    (12,137,591)                (2,685,896)      (10,927,860)

      

TOTAL EQUITY              12,024,403    49,504,467       12,316,481        50,177,344 

      

TOTAL LIABILITIES AND EQUITY           12,059,676    49,649,685       12,406,571        50,544,369 
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               Note                2022           2021

            US$      KHR’000  US$ KHR’000      

     

Interest income                       16               73,563         300,652             94,118     382,872

Interest expense    17           (4,476)           (4,476)           (9,242)    (37,596)

Net interest income             69,087          282,359             84,876             345,276 

Other operating income   18            7,973            32,586                6,897               28,057 

Reversal of allowance and

   impairment losses               8                      5,583            22,818                   367                 1,493 

Personnel expenses           19                     (201,928)       (825,280)                  (186,916)    (760,374) 

Depreciation and amortisation 

   expenses    20               (85,102)       (347,812)           (91,408)   (371,848)

General and administrative 

   expenses    21                     (86,921)       (355,246)         (198,006)   (805,488) 

      

Loss before tax                                               (291,308)   (1,190,575)        (384,190)        (1,562,884)

Tax expense    22              (770)           (3,147)               (966)       (3,930)

Other comprehensive income, net

   of tax

- foreign currency translations                                     -        520,845             -         1,491,036

Total comprehensive loss for the 
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Maritime Specialized Bank’s Annual Report 2022

Loss before tax

Adjustments for:

   Amortisation of intangible assets

   Depreciation of property, plant and equipment

   Depreciation of right-of-use assets

   Reversal of allowance and impairment losses

   Interest expense

Operating loss before working capital changes

Changes in working capital

   Loan to customers

   Other receivables

   Other payables

Cash generated from/(used in) operations activities

Income tax paid

Net cash from/(used in) operating activities

Payments of lease liabilities, representing net cash

Net increase/(decrease) in cash and cash equivalents

Note

11

10

12

8

17

12

US$

 (291,308)

908

27,661

56,533

(5,583)

4,476

(207,313)

652,161

(1,647)

7,409

450,610

(805)

449,805

(66,667)

383,138

127,547

-

510,685

KHR’000

 (1,190,575)

3,711

113,051

231,050 

(22,818)

18,293

(847,288)

2,684,947

(6,781)

30,503 

1,861,381

(3,290)

1,858,091

(272,468)

1,585,623

519,626

(2,760)

2,102,489

US$

 (384,190)

 6,519  

28,355

 56,534 

(367)

9,242

(283,907)

(21,924)

1,340

(64,656)

(369,147)

(976)

(370,123)

(66,666)

(436,789)

564,336

-

127,547

KHR’000

 (1562,884)

 26,520 

115,348

 229,980 

 (1,493)

37,596

(1,154,933)

(89,187)

5,451

(263,021)

(369,147)

(3,970)

(1,505,660)

(271,197)

(1,776,857)

2,282,739

13,744

519,626

2022 2021
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Cash on hand

Balances with National Bank of Cambodia 

   (excluding statutory deposit)

Balances with other banks

   

At 1 January 2021

- Payments

- Unwinding of interest

At 31 December 2021

- Payments

- Unwinding of interest

At 31 December 2022

Note

5

6

7

US$

 5,893

18,884

485,908

510,685

KHR’000

 24,261

77,745

2,000,483

2,102,489

US$

 4,812

 16,148

106,587

127,547

US$

141,452

(66,666)

9,242

-

92,020

(66,667)

4,476

-

21,837

KHR’000

 19,604

 65,787

434,235

519,626 

KHR’000

572,173

(66,666)

9,242

-

372,221

(272,468)

18,293

1,747

89,902

Cash and cash equivalents comprise the following:

RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

2022 2021

Lease liabilities

(Note 12)
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1.    CORPORATE INFORMATION

The Bank obtained its license from the National Bank of Cambodia (“NBC”) to operate as a specialized bank on 19 March 2019. 

2.        PRINCIPAL ACTIVITY

3.        BASIS OF PREPARATION

            as issued by the Accounting and Auditing Regulator (“ACAR”) of the Ministry of Economy and Finance.

 

4.        BASIS OF ACCOUNTING

statements.

closing and average rates of exchange:

        Closing rate Average rate
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5.        CASH ON HAND

               2022                    2021

                    US$ KHR’000                        US$         KHR’000

Cash on hand                5,893        24,261                      4,812              19,604

(b)   Cash on hand are dominated in US$.

6.        BALANCES WITH NATIONAL BANK OF CAMBODIA

               2022                    2021

                    US$ KHR’000                        US$         KHR’000

Statutory deposit            750,000  3,087,750                   750,000         3,055,500

Current account              18,884       77,745                    1 6,148              65,787

              768,884  3,165,495                   766,148             19,604

Balances with NBC represent mandatory reserve deposits and cash maintained with the NBC in compliance with the Law on Banking and 

Financial Institutions (“LBFI”).

(b)   Statutory deposit 

 (i)   Capital guarantee

    In compliance   with   Prakas B7-06-208  dated 13 September 2006 on  the amendment to  Article 9 and Acticle 13  of   Prakas B7-00-05    

    on licensing of specialized bank, the Bank is required to maintain a statutory deposit of 5% of its capital in a permanent account with the   

    NBC. This deposit is not available for use in the Bank’s day-to-day operations and is refundable should the Bank voluntarily cease  its

     operations in Cambodia.

 (ii)   Reserve deposits

    In compliance with Prakas B7-020-230 and B7-018-282 dated 18 March 2020 and 29 August 2018 respectively, the Bank is required  to 

   in foreign currencies with the NBC.

(c)   Balances with NBC are denominated in US$.

          2022  2021

               %       %

 Fixed rate          0.36    0.04
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7.        BALANCES WITH OTHER BANKS

               2022                    2021

                    US$ KHR’000                        US$         KHR’000

Advanced Bank of Asia Limited            17,795       73,262                       9,589              39,065

Maybank (Cambodia) Plc.           468,113  1,927,221                     96,998            395,170

              485,908  2,000,483                   106,587            434,235

              2022                   2021

                    US$ KHR’000                        US$         KHR’000

United States Dollar            480,959  1,980,108                   101,654            414,138

              485,908  2,000,483                   106,587            434,235

8.        LOANS TO CUSTOMERS 

              2022                   2021

                    US$ KHR’000                        US$         KHR’000

Loan to customers             693,226   2,854,011  1,351,587         5,506,366 

Impairment for loans to customers           (5,532)    (22,775)   (11,114)            (45,278)

Unearned income             (3,461)    (14,249)     (9,662)            (39,364)

              684,233  2,816,987  1,330,811        5,421,724 

(b)   Impairment for loans to customers is recognised based on the general approach within CIFRS 9 using the forward looking expected credit      

determined to be credit impaired, lifetime expected credit losses along with interest income on a net basis are recognised.

information.
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Lifetime expected loss provision for loan receivables are as follows:

                       

31 December 2022

Gross carrying amount (US$)          693,226                 -                              -             693,226

Impairment (US$)             (5,532)                 -                              -              (5,532)

31 December 2021

Gross carrying amount (US$)        1,351,587                 -                              -          1,351,587

Impairment (US$)            (11,114)                 -                              -             (11,114)

             

(c)   

      following factors: 

        is expected to be able to pay.

         of the loan. 

          loan. 

the assets are moved from stage 3 or stage 2 (Lifetime ECL) to stage 1 (12-month ECL). This is only case for assets which have performed in 

accordance with the new terms for six consecutive months or more.

(d)   Movements in the impairment for loans to customers are as follows:

              2022                   2021

                    US$ KHR’000                        US$         KHR’000

Balance at beginning of year             11,114       45,278                      11,481             46,440

Reversal of allowance for doubtful debt           (5,582)   (22,814)          (367)             (1,493)

Balance at end of year              5,532       22,775        11,114             45,278

 Stage 1

12-month
ECL

 Stage 2
Lifetime ECL

no credit 
impaired

 Stage 3
Lifetime ECL

credit
 impaired

 

Tolal
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               2022                     2021

                    US$ KHR’000                        US$         KHR’000

By maturity             

Within one year            372,190 1,532,306       65,194            265,600 

             693,226   2,854,011  1,351,587         5,506,366  

By currency             

US Dollar            693,226  2,854,011               1,351,587         5,506,366  

By economic sector             

Business             44,820    184,524                1,303,212         5,309,286 

Housing Loan         648,406               2,669,487      48,375            197,080 

           693,226               2,854,011                1,351,587         5,506,366

By relationship             

Non-related parties          693,226                2,854,011               1,351,587             5,506,366 

By performance     

Normal loans:     

 Secured       693,226        2,854,011  1,351,587        5,506,366 

   Unsecured                 -        -                   -          -   

Special mentioned loans:    

     Secured                  -        -                   -          -    

     Unsecured                 -        -                   -          -   

Sub-standard loans:    

     Secured                  -        -                   -          -    

     Unsecured                 -        -                   -          -   

Doubtful loans:          

     Secured                  -        -                   -          -         

  Unsecured                 -        -                   -          -       

Loss loans:     

     Secured                  -        -                   -          -         

  Unsecured                 -        -                   -          -       

     

                       693,226         2,854,011  1,351,587         5,506,366 
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               2022                   2021

                    US$ KHR’000                        US$         KHR’000

By exposures             

Non-large exposures            693,226   2,854,011               1,351,587         5,506,366 

loans or commitments.

          2022  2021

               %       %

 Fixed rate                     5.28%               5.93%

9.        OTHER RECEIVABLES

               2022                    2021

                    US$ KHR’000                        US$         KHR’000

Other receivables             

Shareholder        10,000,000            41,170,000             10,000,000       40,740,000 

Refundable deposit              28,354      116,733                    26,707            108,803 

         10,028,354            41,286,733             10,026,707       40,848,803 

     Maritime Tower   from a  related party,  for a consideration  of  US$10,000,000  (2021: US$10,000,000).  Details of the transaction  are 

       No impairment is made on the amount due from shareholder as the Bank is still awaiting the response from National Bank of Cambodia   

(c)   Other receivables are denominated in US$.

Impairment for other receivables is recognised based on the general approach within CIFRS 9 using the forward looking expected credit 

are determined to be credit impaired, lifetime expected credit losses along with interest income on a net basis are recognised.
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Leasehold 
improvement Equipment

Computers
equipment

Motor
vehicles

 Furniture

and

 

Tolal

10.        PROPERTY, PLANT AND EQUIPMENT 

          US$            US$                   US$                 US$                  US$            US$       KHR’000

Cost       

Balance as at 1.1.2021    56,176       25,858            30,127    35,500              18,329       165,990           671,430 

Balance as at 31.12.2021    56,176       25,858            30,127    35,500               18,329        165,990           676,243 

Balance as at 31.12.2022    56,176       25,858            30,127     35,500            18,329      165,990         683,381

Accumulated depreciation       

Balance as at 1.1.2021      9,831        8,084             11,101     12,425              7,544       48,985         198,144 

Depreciation for the year    5,617        5,172               6,076       7,100              4,390       28,355         115,348 

       

Balance as at 31.12.2021    15,448       13,256             17,177            19,525            11,934       77,340         315,083 

Depreciation for the year     5,618         5,170               5,383        7,100              4,390       27,661   113,051 

Balance as at 31.12.2022   21,066      18,426             22,560      26,625           16,324     105,001  432,289

Carrying amounts       

Balance as at 31.12.2022   35,110        7,432               7,567        8,875             2,005      60,989          251,092

Balance as at 31.12.2021   40,728      12,602             12,952      15,975             6,395      88,650          361,160

All items of property, plant and equipment are initially measured at cost. After initial recognition, property, plant and equipment are stated at 

cost less accumulated depreciation and any accumulated impairment losses.

Depreciation is calculated to write down the cost of the assets to their residual values on a declining balance basis over their estimated useful 

lives. The principal depreciation rates are as follows:

Leasehold improvement         10%

Equipment           20%

Computers equipment         20%

Motor vehicles          20%
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11.        INTANGIBLE ASSETS 

                Software license

            US$            KHR’000

Cost

Balance as at 1.1.2021        10,890   43,823 

Balance as at 31.12.2021       10,890   44,366 

           10,890    44,834 

Accumulated amortisation  

Balance as at 1.1.2021         3,463    13,846

Amortisation for the year        6,519    26,520 

Balance as at 31.12.2021       9,982   40,667 

Amortisation for the year          908    3,711 

Balance as at 31.12.2022                     10,890  44,834

Carrying amounts  

Balance as at 31.12.2022               -           -

Balance as at 31.12.2021            908    3,699

(a)   Intangible assets are initially measured at cost. After initial recognition, intangible assets are carried at cost less accumulated amortisation

 and any accumulated impairment losses.

(b)   Software license is amortised over its estimated useful life of 3 years using the straight line method.



Maritime Specialized Bank’s Annual Report 2020

Maritime Specialized Bank’s Annual Report 2020 Page || 38Maritime Specialized Bank’s Annual Report 2022 Page || 38

12.        LEASES

The Bank as lessee

Right-of-use assets   

Carrying amount                    

                 US$           KHR’000

Balance as at 1.1.2021        138,482               560,160 

Depreciation         (56,534)           (229,980)

Balance as at 31.12.2021          81,948              333,856

Depreciation         (56,533)            (231,050)

Balance as at 31.12.2022          25,415               104,634 

Lease liabilities   

Carrying amount          

                 US$           KHR’000

Balance as at 1.1.2021         141,452               572,173 

Interest expense              9,242                 37,596 

Lease payments          (66,666)            (271,197)

Balance as at 31.12.2021           84,028              342,330 

Interest expense             4,476                18,293 

Lease payments          (66,667)            (272,468)

Balance as at 31.12.2022          21,837                89,902 

(a)   The right-of-use assets are initially measured at cost, which comprise the initial amount of the lease liabilities adjusted for any lease pay 

     ments made at or before the commencement date of the leases. 

    After initial recognition, right-of-use assets are stated at cost less accumulated depreciation and any accumulated impairment losses, and  

    adjusted for any re-measurement of the lease liabilities. 

(b)   The right-of-use assets are depreciated on the straight-line basis over the earlier of  the  estimated useful lives of  the right-of-use  assets  

     or the end of the lease term. The lease terms of right-of-use assets are as follows: 
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               2022                    2021

                    US$ KHR’000                        US$         KHR’000

             

Depreciation charge of right-of-use assets            56,533    231,050       56,534            229,980 

Interest expense on lease liabilities              4,476      18,293                       9,242              37,596 

                61,009    249,343       65,776            267,576  

              2022                   2021

                    US$ KHR’000                        US$         KHR’000

             

undiscounted repayment obligations as follows:

          %            US$                   US$                 US$                  US$            US$

31 December 2022   

Lease liabilities       

                      434,755 253,607                   -            -       688,362      

31 December 2021

Lease liabilities                      

                      430,214          1,033,195                   -            -   1,463,409 

     

 

a  lease are not readily determinable as well as the lease terms. The incremental borrowing rates used are based on prevailing market borrowing

rates  over  similar  lease  terms, of similar  value  as the  right-of-use  asset  in a similar economic environment.   Lease terms are   based  on 

management expectations driven by prevailing market conditions and past experience in exercising similar renewal and termination options.

  Weighted
average

incremental
borrowing

rate
per annum

Within
1 year

1 - 2
 years

2 - 5
 years  Total

More
than

5 years
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13.        OTHER PAYABLES

               2022                    2021

                    US$ KHR’000                        US$         KHR’000

Accruals                 3,195                  13,154         2,222               9,051  

Other payables              10,209       42,030                       3,773             15,371 

                13,404       55,184         5,995             24,422 

(b)   Other payables are denominated in US$.

     tions is repayable on demand or within one year.

14.        SHARE CAPITAL

        2022                   2021

                  Number   US$                     Number  US$

Ordinary shares of US$1 each

Registered              15,000,000        15,000,000           15,000,000       15,000,000  

Registered and issued:     

At 1 January/31 December            15,000,000        15,000,000           15,000,000       15,000,000

(KHR’000 equivalent)                     60,000,000        60,000,000

The owners of the Bank are entitled to receive dividends as and when declared by the Bank and are entitled to one vote per ordinary share at 

meetings of the Bank. All ordinary shares rank pari passu with regard to the Bank’s residual assets.

15.        REGULATORY RESERVE 

Regulatory reserve is maintained in addition to the allowance for doubtful loans that has been assessed and recognised in accordance with CIFRSs

and Circular No. B7-018-001 dated 16 February 2018.

The owners of the Bank are entitled to receive dividends as and when declared by the Bank and are entitled to one vote per ordinary share at 

meetings of the Bank. All ordinary shares rank pari passu with regard to the Bank’s residual assets.

             Number of days past due         Allowance

Short-term loans (less than one year):  

General  

Normal         0 - 14 days     1%

  

Special mention      15 - 30 days     3%

Sub-standard      31 - 60 days   20%

Doubtful       61 - 90 days   50%

Loss                91 days or more                100%
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Long-term loans (more than one year):  

General  

Normal            0 - 29 days      1%

 

Special mention         30 - 89 days      3%

Sub-standard       90 - 179 days    20%

Doubtful      180 - 359 days    50%

Loss                 360 days or more                 100%

requirements and the Bank’s allowance recorded under CIFRSs:

     from retained earnings to regulatory reserve in equity.

16.       INTEREST INCOME

               2022                    2021

                    US$ KHR’000                        US$         KHR’000

Loans to customers              70,808                289,392       93,744           381,351  

Deposits and placements with banks              2,755       11,260            374               1,521  

                73,563     300,652       94,118           382,872  

credit losses along with interest income on a net basis are recognised.

17.       INTEREST EXPENSE

              2022                     2021

                    US$ KHR’000                        US$         KHR’000
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18.        OTHER OPERATING INCOME

                2022                     2021

                    US$ KHR’000                        US$         KHR’000

Fee and commission                7,847        32,071         6,012             24,457   

Others                    126             515            885               3,600  

                  7,973        32,586                      6,897             28,057  

19.        PERSONNEL EXPENSES

               2022                    2021

                    US$ KHR’000                        US$         KHR’000

Others                  1,855         7,582            153    622  

               201,928     825,280     186,916           760,374  

20.        DEPRECIATION AND AMORTISATION EXPENSE

              2022                   2021

                    US$ KHR’000                        US$         KHR’000

Depreciation of property and equipment              27,661      113,051       28,355           115,348   

Depreciation of right-of-use assets             56,533      231,050       56,534           229,980   

Amortisation of intangible assets                  908          3,711         6,519             26,520  

                 85,102      347,812       91,408           371,848  

21.        GENERAL AND ADMINISTRATIVE EXPENSES

               2022                    2021

                    US$ KHR’000                        US$         KHR’000

Communication                 3,242       13,250         3,198             13,010 

Membership fees               30,432     124,376       29,223           118,880 

Motor vehicle operating expense               2,885       11,791         1,587               6,456 

Professional fees                 8,413      34,384         7,380             30,022 

Repairs and maintenance                6,017       24,591         9,154             37,238 

Security                  8,316       33,987         8,912             36,254 

Taxes expense                    915         3,740       13,372             54,397 

Utilities                  5,150       21,048         5,270             21,438 

Others               18,273       74,682     117,286           477,119 

                86,921     355,246     198,006           805,488 
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22.        TAX EXPENSE

              2022                  2021

                    US$ KHR’000                        US$         KHR’000

Income tax expense:                 

Current year                   770         3,147           966               3,930  

             

tax at 1% (2021: 1%) of total revenue, whichever is higher.

 

The numerical reconciliation between the tax expense and the product of accounting loss multiplied by the applicable tax rate of the Bank is 

as follows:

              2022                  2021

                    US$ KHR’000                        US$         KHR’000

Loss before tax:                                        (291,308)          (1,190,575)                (384,190)     (1,562,884)

Tax at Cambodian statutory tax rate of 20% 

   (2021: 20%)                               (58,262)             (238,117)                   (76,838)        (312,577) 

Non-allowable expenses                  150           613      52,649           214,176 

Deferred tax assets not recognised during the year           58,112    237,504      24,189             98,401 

Statutory minimum tax                   770        3,147           966               3,930 

Total tax expense                   770        3,147           966               3,930 

follows:

              2022                  2021

                    US$ KHR’000                        US$         KHR’000

Unused tax losses     

- Expire by 31 December 2024            664,556            2,716,040                   664,556         2,703,414 

- Expire by 31 December 2025            312,799            1,278,410                   312,799         1,272,466 

- Expire by 31 December 2026            257,297            1,051,573                   257,297         1,046,684 

- Expire by 31 December 2027            271,768            1,110,716                               -          -   

     

            1,525,210           6,233,534                 1,234,652         5,022,564 

23.        RELATED PARTY DISCLOSURES

directing and controlling the activities of the Bank directly and indirectly.
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              2022                   2021

                    US$ KHR’000                        US$         KHR’000

Salaries and other expenses             43,000     175,741      39,000           158,652

24.        CAPITAL AND FINANCIAL RISK MANAGEMENT

(a)   Capital management

    The objectives  of  the  Bank on managing of capital are  to  meet the NBC’s requirement,  continue as a going concern and  support  the   

    development of the business by maintain strong capital.

   The Bank manages its capital structure and makes adjustments to it, in response to changes in economic conditions. In order to  maintain  

   or adjust the capital structure, the Bank may adjust the dividend payment to shareholders, return capital to its shareholders  or  issue  new  

     31 December 2021.

  The Bank monitors and maintains a prudent level of total debts and to ensure compliance with any externally imposed capital requirements.

(b)   Financial risk management

    limits in accordance with the objectives and underlying principles approved by the Directors.

   of the related exposures is detailed below:

   (i)  Foreign currency risk

      foreign exchange rates.

     The Bank hold cash and cash equivalents denominated in foreign currencies for working capital purposes. At the end of  each  reporting  
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(b)   Financial risk management (continued)

   (ii)   Interest rate risk

        in market interest rates. 

 

   The exposure of the Bank to interest rate risk arises primarily from loans and borrowings. The Bank manages its interest  rate

    (iii)  Credit risk

   The Bank assumes exposure to credit risk which is the risk that a counterparty will be unable to pay the amounts  in  full when due. The Bank

   structures the levels of credit risk undertaken by placing limits on the amount of risk accepted in relation to one borrower, or Bank

   of borrowers, and the geographical and industry segments. Procedures of risk limit setting, monitoring, usage, control are governed

     by internal regulations. Such risks are monitored on a regular basis. 

   Exposure  to  credit risk is managed through regular analysis  of the ability of the borrowers and potential borrowers to meet  the  interest  

   and  capital  repayment obligations and reviewing these lending limits where appropriate. Exposure to credit risk is also managed  in part  

   by obtaining collateral and corporate or personal guarantees as well as by providing for loan losses.

a.   Risk limit control and mitigation policies

 The Bank employs a range of policies and practices to mitigate credit risk.  The most traditional of these is  the  taking  of  security  in  the  

 classes of collateral or credit risk mitigation. The principal collateral type secured for loans to customers is collateral pledge over propeties        

   (land, building and other properties).
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b.   Maximum exposure to credit risk before collateral held or other credit enhancements

              Note            2022               2021

        US$          KHR’000  US$        KHR’000

Credit exposure relating to       

      

Balances with other banks                7            485,908           2,000,483             106,587           434,235 

Loans to customers                 8            693,226           2,854,011          1,351,587              5,506,366 

Other receivables                    9       10,028,354         41,286,733        10,026,707            40,848,804 

      

                             11,207,488         46,141,227        11,484,881      46,789,405 

  The above table represents a worst case scenario for credit risk exposure to the  Bank as 31 December 2022, without taking into    account  

  net carrying amounts.

c.   Repossessed collateral

the Bank’s activities.

25.        TAXATION CONTINGENCIES

The taxation system in Cambodia is relatively new and is characterised by numerous taxes and frequently changing legislation,

authorities and jurisdictions. Taxes are subject to review and investigation by a number of authorities, who are enabled by law  to impose

countries. Management believes that it has adequately provided for tax liabilities based on its interpretation of tax legislation.
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26.        SIGNIFICANT EVENT DURING THE FINANCIAL YEAR

On 21 October 2019, the Bank and Maritime   Development Group Co., Ltd, (a related party to  the Bank by  virtue of  common  controlling 

in Maritime Tower, which is currently under construction, for a consideration of US$10,000,000. The purchase consideration was paid in full 

to the Shareholder after the signing of S&P.

Maritime Tower within the agreed time frame due to the impact of COVID-19.

consideration paid amounting to US$10,000,000. However, the Board of Directors intended to obtain  the  approval  from National  Bank  of 

the purchase consideration paid as at the date of this report.

27.        COMPARATIVE FIGURES 

                                                  As restated                    As previously stated

        US$          KHR’000  US$        KHR’000

Current assets      

Cash and cash equivalents          -                        -           127,547          519,626

Statutory deposits with the Central Bank         -                        -                750,000       3,055,500

Cash on hand                   4,812              19,604       -                     -

Balances with National Bank of Cambodia           766,148         3,121,287       -                     -

Balances with other banks             106,587            434,235       -                     -

Other assets           -                       -            26,707         108,804

Deposits            -                       -     10,000,000    40,740,000

Other receivables                           10,026,707        40,848,804       -                    -

     

Reversal of allowance and impairment losses                 367                1,493      -                    -

Movement in allowance for bad debt doubtful 

   loans - net         -                       -                367            1,493

Other operating income               6,897              28,057              6,809          27,699

Personnel expenses          (186,916)         (760,374)     -                   -

Depreciation and amortisation expenses         (91,408)         (371,848)     -                   -

Donations to government        -                       -      (100,000)     (406,800)

General and administrative expenses       (198,006)         (805,488)      (376,242)  (1,530,552)
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28.      ADOPTION OF NEW CIFRS

          

Annual Improvements to CIFRS Standards 2018 - 2020    1 January 2022

Amendments to CIFRS 3 Reference to the Conceptual Framework   1 January 2022

Amendments to CIAS 16 Property, Plant and Equipment - Proceeds before Intended Use 1 January 2022

 

The following are accounting standards and amendments that have been issued but have not been early adopted by the Bank.

          

CIFRS 17 Insurance Contracts       1 January 2023

Amendments to CIFRS 17 Insurance Contracts     1 January 2023

Initial Application of CIFRS 17 and CIFRS 9 - Comparative Information

   (Amendments to CIFRS 17 Insurance Contracts)     1 January 2023

Amendments to CIFRS 4 Insurance Contract - Extension of the Temporary

   Exemption from Applying CIFRS 9      1 January 2023

Disclosure of Accounting Policies (Amendments to CIAS 1 Presentation of

   Financial Statements)       1 January 2023

   Policies, Changes in Accounting Estimates and Errors)    1 January 2023

Amendments to CIAS 12 Deferred Tax related to Assets and Liabilities arising

   from a Single Transaction       1 January 2023

Amendments to CIFRS 16 Lease Liability in Sale and Leaseback    1 January 2024

Amendments to CIAS 1 Non-current Liabilities with Covenants   1 January 2024

Amendments to CIFRS 10 and CIAS 28 Sale or Contribution of Assets between

   an Investor and its Associate or Joint Venture              Deferred

 

The Bank is in the process of making an assessment of the potential impact from the adoption of these accounting standards and amendments
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           CORPORATE SOCIAL RESPONSIBILITY

In response to our social contribution, our Neak Oknha Heng Sithy,   Chairman of  Maritime Specialized Bank, leads a  delegation  to 

pay  a courtesy visit and contribute to the charity activities and donated USD100,000 to  Cambodia Red Cross on the 157th  annual  

Samdach Techo Hun Sen to purchase COVID-19 vaccine on 8 December 2020.

Neak Oknha Heng Sithy donated USD100,000 to the Cambodian Red Cross

Neak Oknha Heng Sithy donated USD100,000 to the Cambodian Red Cross








