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MESSAGE FROM CHAIRMAN

Cambodia Economic Outlook 2020
Over the past two decades, Cambodia has undergone a significant transition, reaching lower middle-income status in 2015 and aspiring to attain upper 

middle-income status by 2030. The global shock triggered by the COVID-19 pandemic significantly impacted Cambodia’s economy in 2020 at time 

when Cambodia also faces the partial suspension of preferential to the EU market under the EBA initiative. The economy in 2020 registered negative 

growth of -3.1 percent, and Cambodia’s economy is expected to start recovering in 2021 based on World Bank report in April 2021. While the Cam-

bodian economy continues to suffer from the impacts of the COVID-19 pandemic, there are signs that economic activity is beginning to pick up. The 

economy is project to contrast by 2 percent in 2020, but is expected to bounce back and grow by 4 percent in 2021 driven by the returning of domestic 

economy activities, unprecedented government intervention underpin consumption, inflation remaining subdued and also FDI inflows to projects in 

non-garment industries and agriculture have been rising, likely attracted by Free Trade Agreements (Cambodia-China) as per projected by IMF. 

According to the Macroeconomic and Banking Sector Developments in 2020 and Outlooks for 2021, Cambodia’s economy is expected to grow at 

around 4 percent with manageable level of inflation at around 3 percent. International institutions have forecasted Cambodia’s economy to grow be-

tween 4 percent and 6.8 percent. However, those forecasts would mainly depend on the effectiveness of vaccines, the recovery pace of Cambodia’s 

partner countries, and the strength of local economy.
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Bank’s Business Focus
The Bank is part of the Maritime Group which is a dynamic and highly diversified investment conglomerate in the Kingdom of Cambodia that across 

the sectors of transportation, energy, banking and finance, hotel and resort, education, trading, agriculture, and land and real estate development. 

The Maritime Group recently had the inauguration ceremony for the USD45 million Maritime Tower, a 26 floors intelligence office building located 

along Samdach Hun Sen Boulevard, Chak Angre Leu, Meanchey, Phnom Penh. It is slated to become the new Corporate Head Office of the Bank 

upon completion.

 

Initial business focus for the Bank will be on retail loan market to provide SME Business Loan, MFI Loan, Home Loan, Car Loan, Personal Loan and 

Micro Loan respectively. As the Bank expands the branch network, it will move into wholesale banking whereby more loan products and services will 

gradually be introduced into the commercial market after gaining a deeper understanding of its clients.

 

Meanwhile the Bank is focusing on developing its autonomous information technology towards improving its operating efficiencies and quality cus-

tomer services. The ultimate goal for the Bank is to transform itself into a full flag digital commercial bank with deployment of multi-million dollars 

sophisticated Fintech to support its digital banking business and to eventually become the leading digital banking provider in Cambodia within 5 years.

Acknowledgement
On behalf of the Board, I would like to take this opportunity to thank the Board of Directors, the Officers and the entire staff of the National Bank of 

Cambodia and other relevant authorities for their invaluable guidance, support and advice rendered. 

Furthermore, I would like to express my gratitude to our valued customers and business partners for their continuously trust and support even amidst 

challenging times.

 Lastly, I would like to thank my fellow Board members, the Bank’s management and staff for their hard work and dedication. 

Yours sincerely,

Neak Oknha HENG Sithy

Chairman of the Board
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THE MARITIME BANK
The Maritime Specialized Bank Plc. (herein referred to as “MSB 

Bank”) is one of the specialized banks incorporated and registered 

in the Kingdom of Cambodia, founded in 2019 by 100% local share-

holders. MSB Bank was established under the Enterprise Registration 

Certificate No. 00040930 dated 05th March 2019 issued by the Minis-

try of Commerce and the Bank License No. SB 18 dated 19th March 

2019 issued by the National Bank of Cambodia (herein referred to as 

“NBC”) respectively. The MSB Bank has opened for business official-

ly on 4th April 2019 . 

The registered chartered capital of MSB Bank was Riels 60,000,000,000 (US$15.000, 000) at the prevailing exchange rate of Riels 4,000 to US$1.00.

The principal activities of MSB Bank are to provide collateralized and unsecured lending on a short, medium and long-term basis to various corpo-

rates, organizations, and individuals up to the nature and ability of the Bank’s capital resources.

The Head Office of the MSB Bank is currently located at No 237EO, Mao Tse Tung Blvd, Sangkat Toul Svey Prey I, Khan Boeung Keng Kang Phnom 

Penh, and Kingdom of Cambodia.
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OUR PRODUCTS AND SERVICES

Home Loan
Home loan product was created to meet the needs of new house purchase 

and home improvement for clients who are financially strong and have 

good repayment capacity.

•  Loan amount: USD20,000 or 80milliion and over 

•  Interest rate: start from 6.50% P.A

•  Loan Term: Up to 25 years

MFI Loan
MFI loan product are offered to duly registered and incorporated local 

MFIs who have been at least in operations for 3 years success fully with 

good track records and profitability. 

•  Loan amount:  USD100, 000 or KHR 400milliion and      

   over (KHR is a priority).

•  Interest rate: start from 8% P.A

•  Loan Term: up to 05 years

Car Loan
The Car loan product are designed for  borrowers who have stable em-

ployment or viable business and wish to have a brand new car to upgrade 

their social status or facilitate their daily transportation.

•  Loan amount: Up to USD 50,000 or KHR 200milliion   

   or 70% of the car price

•  Interest rate: start from 8% P.A

•  Loan Term: up to 05 years

Business Loan
The business loan product are designed for clients who wish to support their 

business fund requirements comprising of new investment, additional work-

ing capital, manufacture/production, agriculture farming, business expan-

sion, operational need and refinancing purpose. The specific details of this 

loan product are outlined below:

•  Loan amount: USD100,000 or KHR400milliion and over

•  Interest rate: start from 6% P.A

•  Loan Term: up to 10 years
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VISION, MISSION AND OUR CORE VALUE

Our Vision

To be the preferred bank by providing the best personalized service to our customers and offering innovative loan products and solutions that are 

technologically advanced and meet our customer’s needs and expectations. Our objective is to increase the Bank’s market shares by diversifying its 

banking business which will be strongly supported by advanced fintech and digital banking platform. However, the ultimate goal of MSB Bank is 

the transformation into a full flag digital commercial bank within the next 5 years.

Our Mission

To become the best local financial partner that produce more benefits to our customers, by providing innovative and practical financial solutions to 

meet customers’ needs. We are committed to maximize the benefit for our customers and stakeholders. We will constantly improve our business ser-

vices, by continuously investing in our people, innovative ideas and technology. Our partnership with our customers will be built on mutual respect, 

openness, honesty and awareness of their needs.

Our Core Value

•   To our Customers - Provide the most courteous and efficient service in every area of our business.

•   To our Shareholders - Ensure fair return on their investment through generating stable profit.

•   To our Employees - promote the well-being of the members of the staff and giving them the opportunities for professional career  

  development.

•   To our Community - as a socially responsible corporate citizen fully respect to national law and order as well as sharing our fruits with  

 the society.
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Maritime Specialized Bank Plc.’s License

Maritime Specialized Bank Plc.’s Certification of Incorporation
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Inauguration Day on April 4, 2019
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CONTINUE IMPROVEMENT

Credit Department
MSB is providing competitive credit facilities to its valued customers with good services. In order to gain long term royal business supports from our 

customers, we always do our ever best to serve them satisfactorily and gain their trust. Understanding customers’ needs and providing constructive 

solutions to address their needs are our priority. We have learnt from our customers and suppliers that service quality is one of their main consider-

ations, apart from repayment convenience, reliability, staff professionalism, and good loan products when choosing their bankers. In view of the above 

customer expectations, the Bank Management has drafted up staff on job training programs to further improve their knowledge of products as well as 

quality customer service.

Account and Finance Department
Advances in technology are allowing for delivery of banking products and services more conveniently and effectively than ever before - thus creating 

new bases of competition. Rapid access to critical information and the ability to act quickly and effectively will distinguish the successful banks of the 

future. The bank gains a vital competitive advantage by having a direct marketing and customer service environment, and new streamlined business 

processes. Consistent management and decision support systems provide the bank with competitive edge to forge ahead in the banking marketplace. 

As our business continue to grow, we will remain focused on enhancing our services, regulatory knowledge and takes a serious approach towards 

improving our financial controlling. Finance department aims to train our staffs with broad banking knowledge, alert to the challenges in banking 

sector, attentive to regulators’ new compliance as well as conform to new International Accounting Standard. We are also responsible for managing 

of cash flow and ensuring there are enough funds available to meet the day-to-day payments.  This area also encompasses collections policies for the 

bank’s customers as well. Moreover, the finance department shall be equipped with more staffs to be able to effectively provide information to assist 

the managements in making key strategic decisions as well as contribute an objective perspective based on financial assessment techniques. Indeed, 

we will continue to carve and deepen a unique corporate image within our department and MSB as a whole.

Human Resource Department
Our staff are the most important asset of MSB, without staff, we cannot deliver the best quality of services to customers. In 2020, we continued 

strengthening our HR management through promoting our career branding and internal opportunities, and by improving our business process. We 

provide learning and career development opportunities to support every stage of the development journey for employees starting from junior to senior 

leaders of our business through our comprehensive training programs. Our approach to developing our employees by on-the-job experiences, induc-

tion, learning through others and formal internal and external training programs. With progressive improvement, we have hired external consultant for 

consulting to train our finance team to understand on and well verse with the Cambodia International Financial Reporting Standard (CIFRS) in order to 

comply with regulators’ requirement by end of 2019. Our relevant staff trained by the consultant in 2020 to be conversant and competent in the CIFRS 

conversion and also to understand and comply with the new requirement of the NBC in Credit Risk Grading and Impairment. We are committed to 

be ambitious, proactive and gathering experience to gradually build up our competent staff pool to support the manpower need for the transformation 

of MSB Bank to full flag digital commercial bank in the next 5 years. The HR department is working with IT department to develop the staff training 

intranet to conduct training programs to enhance staff understanding of MSB Bank corporate culture and values.
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1.     Improve MSB Bank’s hiring process

MSB Bank’s ultimate goal is to run a scalable digital commercial bank, thus we need to build a strong team of experienced professionals that are 

willing to stay with MSB Bank to achieve long term goals. People who know each other well will be motivated and therefore more productive. In 

order to build a team like this, MSB Bank need to invest time and costs in pre-employment screening and find out as much as we can about a potential 

employee by stringent screening process. Ensure effective checking of candidate criminal history or inaccurately-reported information and learn as 

much as we can about candidate’s needs, expectations, habits, and motivation. Once we know all these information, compare results and assemble a 

team that will be cohesive and ready to thrive. 

2.     Educate MSB Bank’s employees

One of MSB Bank’s core values is to promote the well-being of the members of the staff and giving them the opportunities for professional career 

development. MSB Bank is always providing the staff with opportunities to develop their professional career.HR Department shall propose to Man-

agement to dedicate a part of MSB Bank’s monthly budget for staff training and work related knowledge improvement such as register online classes 

for staff to learn new skills or inviting external trainers to conduct training programs to improve the staff knowledge in general. This action will repay 

dually, since the staff will learn new skills which can be used to improve MSB Bank’s overall service quality. Likewise the employees will be incen-

tivized to keep working long for the MSB Bank. 

3.     Be clear about expectations

No matter how perfect and effective MSB Bank’s hiring process, a few bad seeds can always slip into our organization, and they will be unmotivated, 

unfocused and may likely be a bad influence on others. Thus MSB Bank will come up with a set of straightforward rules which should be respected 

by every employee. If any of the employees has trouble following the expectations, this set of rules should be put in front of the employee, feel free to 

introduce the employee with consequences for his behaviour, and be firm and determined about it in the process of firing someone. 

4.     Work on reward programs

In order to keep MSB Bank’s employees happy and motivated, MSB Bank will need to reward them for a good job done. Their wellness should be 

MSB Bank’s priority. Employees who get acknowledged for their hard work are more productive. Consider offering incentives such as buying them 

lunch, taking them for a team building picnic could help in timely completion of works/projects. 

5.     Utilize HR software

MSB Bank is considering to engage with HR software. This solution will transform MSB Bank’s HR administration from a time consuming, laborious 

process using spreadsheets and registers to become a quick, easy, simple and paperless HR management. 

Technology and Automation Improvement 
The role of technology in banking has been repeatedly mentioned and advocated in the modern banking philosophy because of its broad, enterprise 

wide impact. The use of technology and automation also merits individual attention as part of the overall efficiency improvement effort. The overar-

ching goal is threefold: 

1.     to have applications that allow customers to make transactions or obtain information on a self-service basis without requiring employee efforts; 

2.     to use technology to reduce the time employees spend on finding information; 
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3.     to use automated business rules and decision models to move work more quickly and efficiently through processes.

For example, automated workflow processing gives managers greater visibility into the activities being performed, allowing them to monitor work 

queues, identify bottlenecks or problems, and reallocate work to respond to changing conditions. One increasingly important practice is to convert 

all hard-copy documents into electronic images as early as possible in a transaction or process instead of as a final document storage step after the 

transaction.

Electronic documents can move from step to step with minimal delay and virtually no added cost. Even more important, electronic imaging allows 

parallel processing of documents so that several steps in a transaction’s progress can be completed simultaneously. In many instances, of course, using 

electronic signatures, signature pads, and online processes can eliminate paper altogether – thus taking one more step out of the process.

 Beyond helping to automate core processes, technology also has an obvious role to play in a bank’s channel optimization efforts. It affects not only 

how customers interact with the bank but also how banks communicate important information internally and how they manage their sales and cus-

tomer relationship activities.

Risk Management Improvement
Having a close working relationship with our clients and our staff’s experiences in various banking and MFIs, we are concerned that our partners 

do not take excessive risks. Therefore, MSB develop a robust risk strategy and frameworks, enabling us to take on a conscious approach to credit, 

market, liquidity and operational risk. Our risk strategy involve employing an integrated and well-balance-approach to risk and reward, facilitating 

the achievement of objectives while mitigating risks and optimizing growth opportunities. We continued our effort to strengthen and develop our risk 

management system such as in recruitment process, credit risk management and operational risk management. Those unit has to be developed and put 

in implementation after approved by our BOD. We also continues documenting risk management-related process and procedure by developing risk 

specific model.

Compliance Development
Compliance Department aims to recruit more staff to support and handle with specific functions such as compliance regulatory and anti-money 

laundering. The Department will regularly provide trainings among its Department and conduct all required trainings to all staff. All members of De-

partment are encouraged to share knowledge to each other related to new or amendment laws, regulations and international standards, which need to 

implement and comply at the Bank. The Department is a second-line-defence of the Bank, the Department has to ensure that the Bank fully implement 

and comply with the requirements of laws, regulations and guidance of the supervisory and competent authorities.



MSB ORGANIZATIONAL CHART

Maritime Specialized Bank’s Annual Report 2020 Page||12



Maritime Specialized Bank’s Annual Report 2020

Maritime Specialized Bank’s Annual Report 2020 Page || 13Maritime Specialized Bank’s Annual Report 2020 Page || 13

BOARD OF DIRECTORS

Chairman of the Board of Directors

Neak Oknha Heng Sithy is the Chairman and CEO of Maritime Group which is one of the leading investment and development companies in 

Cambodia across multiple sectors including property development, food and beverages, land, and property development, restaurant, resort, trading; 

and banking and finance sector. He is a dominated shareholder and a Chairman of the Board of Directors of Maritime Specialized Bank Plc.

Neak Oknha Heng Sithy is a member of the Cambodia Chamber of Commerce (CCC) and has appointed as a Cambodian business delegate 

to attend the international trade and investment meetings such as the Asia-Europe Meeting in Belgium, Romania, Serbia, and Japan. His business has 

supported the government’s vision, which is to transform Cambodia into a digital economy shortly. As his current investment in the banking sector, 

he commits to develop the national economy by providing credit to the construction sector, small and medium industry, and agriculture; and planning 

for digital banking which can provide fast and convenient financial services to the customers. He has contributed to the charity activities and donated 

USD100, 000 to Cambodian Red Cross, USD100,000 for flooding in Cambodia, USD1,000,000 to Samdach Techo Hun Sen to purchase COVID-19 

vaccine in 2020
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Mr. KONG Vara as a Member of the Board of Directors of Maritime Specialized Bank Plc. 

since the establishment. He is a Chief Operation Officer of Maritime Group since 2018. He is 

responsible for overseeing all business activities of the Group and Subsidiaries. 

He has 38- years working experience in different business sectors such as bank, insurance, con-

struction, hotel, investment, media, garment manufacturing, import & export, food & beverage, 

real estate and education etc.  He obtained his Baccalaureate of Second Cycle in Experimental 

Sciences in 1974 and Diploma of Law in 1990.  

Mr. KONG Vara 
Director

Ms. Hiek Morida is a Member of Independent Board of Directors of Maritime Specialized 

Bank Plc. since the establishment. Her main duties are to provide effective governance over 

the bank’s affair for the benefits of the shareholders, exercise business judgment and ensure the 

Bank is running in compliance with laws and regulations.

She graduated with Bachelor of Business Administration in the field of account from National 

University of Management in 2010.  

Ms. Hiek Morida
Independent Director
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Executive Managements’ Biography
Acting General Manager 
Mr. Prak Sophorn

Mr.Prak Sophorn serves as the Deputy General Manager since the first establishment of the 

Maritime Specialized Bank Plc. He has obtained productive experiences over 15 years  in bank-

ing sectors including commercial and specialized banks and microfinance, and is specialized in 

credit management, assessment and monitoring. As the Deputy General Manager, he is respon-

sible for supporting the General Manager for Bank’s operations and expand the products and 

business; and ensuring the operations are in comply with of laws and regulations. Currently he 

serves as Actiong General Manager of the bank sine june 2020 while absent of General Manager 

to manage and lead the bank’s operation and staff.

For the last 3 banking work experiences, he served as Branch Manager for Advanced Bank of Asia (ABA), Relationship Manager for Business and 

Corporate Banking Department at Hong Leong Bank and Head of Credit Admin at First Investment Specialized Bank. He graduated a Master degree 

of Banking and Finance from Mekong University in 2014 and Bachelor degree of Economic Development from Royal University of Law and Eco-

nomics in 2005. He participated various training courses related to credit risk management and analysis, Coaching for Peak Performance (Malaysian 

Coach) and Effective Performance Management (Singaporean Trainer)etc.,.
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FINANCIAL STATEMENTS AND INDEPENDENT 
AUDITOR’S REPORT

For the period from 01 January 2020 to 31 December 2020
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Report of the Board of Directors
The Board of Directors submits its report together with the financial statements of Maritime Specialized Bank Plc (“the Bank”) as at 31 December 

2020 and for the year then ended (“the year”).

Principal activity
The Bank is principally engaged in the specialized banking business and the provision of related financial services in the Kingdom of Cambodia.

Results and dividends
The results of the Bank’s operations for the year ended 31 December 2020, and the state of its affairs as at that date are set out in the accompanying 

financial statements.

The Board of Directors does not recommend the payment of dividends for the year ended 31 December 2020. 

Board of Directors
The members of the Board of Directors of the Bank during the year and to the date of this report are as follows:

 Name     Position     Date of appointment

 Neak Oknha Heng Sithy   Chairman     3 December 2018

 Mr. Kong Vara    Director     3 December 2018

 Ms. Hiek Morida    Independent Director   3 December 2018

Auditors
The financial statements as at 31 December 2020 and for the year ended have been audited by Grant Thornton (Cambodia) Limited.

Directors’ interest in the Bank
According to the Articles of Incorporation of the Bank, the interest of directors in office at the end of the period in the ordinary shares of the Bank and 

its related corporations during the period are as follows

 31 December 2020 and 2019

 % of ownership                         Number of shares

Neak Oknha.Heng Sithy        95% 14,250,000
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Board of Directors’ responsibility in respect of the financial statements
The Board of Directors is responsible for ensuring that the financial statements are properly drawn up so as to present fairly, in all material respects, 

the financial position of the Bank as at 31 December 2020, and its financial performance and its cash flows as at 31 December 2020. In preparing these 

financial statements, the Board of Directors is required to:

Adopt appropriate accounting policies which are supported by reasonable and prudent judgments and estimates and then apply them consis-

tently;

Comply with the disclosure requirements of Cambodian International Financial Reporting Standards and the guidelines of the National Bank 

of Cambodia or, if there have been any departures from such requirements in the interest of true and fair presentation, ensure that these have 

been appropriately disclosed, explained and quantified in the financial statements;

iii.        Maintain adequate accounting records and an effective system of internal control;

Prepare the financial statements on a going-concern basis unless it is inappropriate to assume that the Bank will continue its operations in the 

foreseeable future; and,

Control and direct effectively the Bank in all material decisions affecting its operations and performance and ascertain that such decision and/

or instruction have been properly reflected in the financial statements.

The Board of Directors is also responsible for safeguarding the assets of the Bank and hence for taking reasonable steps for the prevention and detec-

tion of fraud and other irregularities.

The Board of Directors confirms that the Bank has complied with the above requirements in preparing the financial statements.

Statement by the Board of Directors 
 In the opinion of the Board of Directors, the accompanying statement of financial position, statement of profit or loss and other comprehensive in-

come, statement of changes in equity and statement of cash flows, together with the notes thereto, have been properly drawn up and present fairly, in 

all material respects, the financial position of the Bank as at 31 December 2020, and of its financial performance and its cash flows as at 31 December 

2020, in accordance with Cambodian International Financial Reporting Standards and the guidelines of the National Bank of Cambodia. 

On behalf of the Board of Directors:

____________________________

Neak Oknha  Heng Sithy

Chairman

Phnom Penh, Kingdom of Cambodia

26 March 2021

i.

ii.

iv.

v.
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Independent auditor’s report
Grant Thornton (Cambodia) Limited
20th Floor Canadia Tower
315 Preah Ang Duong Street (corner Monivong Boulevard) Sangkat Wat Phnom
Khan Daun Penh Phnom Penh Kingdom of Cambodia
Tel: +855 23 966 520 
www.grantthornton.com.kh

To the shareholders of Maritime Specialized Bank Plc

Opinion
We have audited the financial statements of Maritime Specialized Bank Plc (“the Bank”), which comprise the statement of financial position as at 31 

December 2020, statement of comprehensive income, statement of changes in equity and statement of cash flows as at 31 December 2020, and notes 

to financial statements, including a summary of significant accounting policies and other explanatory information. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Bank as at 31 December 

2020, and of its financial performance and its cash flows as at 31 December 2020, in accordance with Cambodian International Financial Reporting 

Standards (“CIFRSs”) and guidelines of the National Bank of Cambodia (“the Central Bank”). 

Basis for opinion
We conducted our audit in accordance with Cambodian International Standards on Auditing (“CISAs”). Our responsibilities under those standards are 

further described in the Auditor’s responsibilities for the audit of the financial statements section of our report. We are independent of the Company 

in accordance with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including 

International Independence Standards) (“IESBA Code”) together with ethical requirements that are relevant to our audit of financial statements in the 

Kingdom of Cambodia, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe 

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information
Management is responsible for the other information. The other information comprises the information included in the Report of the Board of Direc-

tors, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of audit assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the 

other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 

misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that 

fact. We have nothing to report in this regard.

Responsibilities of Management for the financial statements
The Management of the Bank is responsible for the preparation and fair presentation of the financial statements in accordance with CIFRSs and guide-

lines of the Central Bank, and for such internal control as Management determines is necessary to enable the preparation of financial statements that 

are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, Management is responsible for assessing the Bank’s ability to continue as a going concern, disclosing, as appli-

cable, matters related to going concern and using the going concern basis of accounting unless Management either intends to liquidate the Bank or to 

cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due 

to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with CISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these financial statements. 

As part of an audit in accordance with CISAs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit 

procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the effectiveness of the Bank’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by 

Management.

• Conclude on the appropriateness of Management’s use of the going concern basis of accounting and based on the audit evidence obtained, 

whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Bank’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures 

in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence ob-

tained up to the date of our auditor’s report. However, future events or conditions may cause the Bank to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial state-

ments represent the underlying transactions and events in a manner that achieves fair presentation. 

We communicate with Management regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including 

any significant deficiencies in internal control that we identify during our audit. 

We also provide Management with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate 

with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

GRANT THORNTON (CAMBODIA) LIMITED
Certified Public Accountants
Registered Auditors

Ronald C. Almera
Partner – Audit and assurance
Phnom Penh, Kingdom of Cambodia
26 March 2021
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Statement of financial position
        31 December 2020 31 December 2019

       Note USD KHR’000  USD   KHR’000

         (Note 4.2)  (Note 4.2)

Assets     

Cash and cash equivalents     6      564,336   2,282,739   2,001,179              8,154,804

Statutory deposits with the Central Bank  7      750,000   3,033,750      750,000                            3,056,250

Loan to customers - net    8   1,308,520   5,292,963   1,384,403                            5,641,442

Other assets     9        25,161      101,776        23,515                    95,823

Deposits      10 10,000,000 40,450,000 10,000,000             40,750,000

Right-of-use assets     11      138,482      560,160                     195,016                                 794,690

Intangible assets     12        10,313        41,716                      12,293                    50,094

Property and equipment    13      117,005      473,285                    143,858                              586,221

Total assets      12,913,817 52,236,389  14,510,264             59,129,324

Equity and liabilities     

Equity     

Share capital     14 15,000,000 61,125,000 15,000,000             61,125,000

Accumulated losses                 (2,300,184)           (9,358,784)    (762,686)            (3,090,404)

Regulatory reserve     14.1          1,821          7,401             953                                   3,862

Currency translation reserve                      -    (395,495)                  -                 (17,520)

Total equity      12,701,637 51,378,122 14,238,267             58,020,938

Liabilities     

Lease liabilities     11      141,452      572,173      194,475                  792,485

Trade and other payables    15        70,651      285,783        77,442                  315,575

Income tax payables      18(c)               77                       311               80                         326

Total liabilities           212,180      858,267       271,997               1,108,386

Total liabilities and equity     12,913,817 52,236,389 14,510,264             59,129,324

The accompanying notes are an integral part of these financial statements.
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Statement of comprehensive income

      Note                 31 December 2020 31 December 2019

          USD    KHR’000 USD       KHR’000

              (Note 4.2)  (Note 4.2)

     

Interest income     16      114,905       468,468      27,652 112,046

Interest expense     11      (13,643)       (55,623)   (14,486) (58,697)

Net interest income               101,262       412,845     13,166 53,349

Other operating income              5,043         20,560           281 1,139

Operating income               106,305       433,405      13,447 54,488

General and administrative expenses   17.a    (443,412)  (1,807,791) (761,820) (3,086,895)

Donations to government    17.b (1,200,000) (4,892,400)               - -

Allowance for bad and doubtful loans – net  8          1,637           6,674   (13,118) (53,154)

Loss before income tax     (1,535,470) (6,260,112) (761,491) (3,085,561)

Income tax expense     18(b)        (1,160)           (4,729)          (242) (981)

Net loss for the period     (1,536,630) (6,264,841) (761,733) (3,086,542)

Other comprehensive loss -      

Currency translation difference                     -    (377,975)               - (17,520)

Total comprehensive loss for the period   (1,536,630) (6,642,816) (761,733) (3,104,062)

The accompanying notes are an integral part of these financial statements.



Total equity

KHR’000

(Note 4.2)

58,020,938

(6,264,841)

-

(377,975)

51,378,122

61,125,000

(3,086,542)

-

(17,520)

58,020,938

USD

14,238,267

(1,536,630)

-

-

12,701,637

15,000,000

(761,733)

-

-

14,238,267

Statement of changes in equity

Balance at 1 January 2020

Loss for the year

Regulatory reserve

Currency translation difference

Balance at 31 December 2020

Capital contribution at date of incorporation

Loss for the period

Regulatory reserve

Currency translation difference

Balance at 31 December 2019

Note

14.1

14

14.1

USD

15,000,000

-

-

-

15,000,000

15,000,000

-

-

-

15,000,000

Share capital

KHR’000

(Note 4.2)

61,125,000

-

-

-

61,125,000

61,125,000

-

-

-

61,125,000

USD

(762,686)

(1,536,630)

(868)

-

(2,300,184)

-

(761,733)

(953)

-

(762,686)

KHR’000

(Note 4.2)

(3,090,404)

(6,264,841)

(3,539)

-

(9,358,784)

-

(3,086,542)

(3,862)

-

(3,090,404)

USD

953

-

868

-

1,821

-

-

953

-

953

KHR’000

(Note 4.2)

3,862

-

3,539

-

7,401

-

-

3,862

-

3,862

Currency

translation 

reserve

KHR’000

(Note 4.2)

(17,520)

-

-

(377,975)

(395,495)

-

-

-

(17,520)

(17,520)

Regulatory reserveAccumulated   losses

The accompanying notes are an integral part of these financial statements.
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Operating activities

Loss before income tax

Adjustments for:

Allowance for bad and doubtful loans

Depreciation and amortization

Accretion of interest

Operating loss 

Net changes in:

Loan to customers

Other assets

Statutory deposits with the Central Bank

Trade and other payables

Net cash used in operating activities

Income tax paid

Net cash used in operating activities

Investing activities

Deposits paid to purchase property and equipment

Acquisitions of property and equipment

Acquisitions of intangible assets

Net cash used in investing activities

Financing activities

Proceeds from issuance of share capital

Payment of principal portion of lease liabilities

Interest paid on lease liabilities

Net cash (used in)/from financing activities

Net change in cash and cash equivalents during the year/period

Cash and cash equivalents, beginning of year/period

Currency translation difference

Cash and cash equivalents, end of year/period

Note

8

11, 12, and 13

12

18(c)

10

13

12

14

11

11

6

USD

(1,535,470)

1,637

92,556

13,643

(1,427,634)

74,246

(1,646)

-

(6,790)

(1,361,825)

(1,163)

(1,362,988)

-

(2,239)

(4,950)

(7,189)

-

(53,023)

(13,643)

(66,666)

(1,436,843)

2,001,179

-

564,336

KHR’000

(Note 4.2)

(6,260,112)

6,674

377,351

55,623

(5,820,464)

302,701

(6,711)

-

(27,683)

(5,552,161)

(4,742)

(5,556,903)

-

(9,128)

(20,181)

(29,309)

-

(216,175)

(55,623)

(271,789)

(5,858,010)

8,154,804

(14,055)

2,282,739

USD

(761,491)

13,118

70,549

14,486

(663,338)

(1,397,522)

(30,100)

(750,000)

77,442

(2,763,518)

(162)

(2,763,680)

(10,000,00)

(163,751)

(15,840)

(10,179,59)

15,000,000

(41,064)

(14,486)

14,944,450

2,001,179

-

-

2,001,179

KHR’000

(Note 4.2)

(3,085,561)

53,154

285,865

58,697

(2,687,845)

(5,662,759)

(121,965)

(3,039,000)

313,795

(11,197,774)

(656)

(11,198,430)

(40,520,000)

(663,519)

(64,184)

(41,247,703)

61,125,000

(166,391)

(58,697)

60,899,912

8,453,779

-

(298,975)

8,154,804

Statement of cash flows

31 December 2020 31 December 2019

The accompanying notes are an integral part of these financial statements.
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Notes to the financial statements
1.    General information

Maritime Specialized Bank Plc (“the Bank”) is a public limited company incorporated in the Kingdom of Cambodia, pursuant to its Certificate 

of Incorporation number 00040930 issued by the Ministry of Commerce (“MoC”) on 5 March 2019. On 19 March 2019, the Bank obtained 

its license from the National Bank of Cambodia (“Central Bank”) to carry out specialized banking operations. 

The Bank’s registered office is at No.237E0, Mao Tse Tung Blvd, Sangkat Tuol Svay Prey Ti Muoy, Khan Boeng Keng Kang, Phnom Penh, 

Kingdom of Cambodia.

The Bank had 15 employees as at 31 December 2020 (31 December 2019: 17 employees).

2.        Basis of preparation and statement of compliance with CIFRS

These financial statements have been prepared in accordance with Cambodian International Financial Reporting Standards (“CIFRSs”).

The National Accounting Council of Cambodia, as mandated by Prakas (Circular) No. 068-MEF-Pr dated 8 January 2009 issued by the 

Ministry of Economy and Finance of Cambodia on the adoption of Cambodian Financial Reporting Standards, has decided to fully adopt In-

ternational Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board (“IASB”) without modifications. 

The new standards are referred to as CIFRS.

3.        New or revised standards and interpretations

           3.1. Standards, amendments and interpretations to existing standards that are not yet effective and have not been ad- 

     opted early by the bank

At the date of authorization of these financial statements, several new, but not yet effective, Standards and amendments to existing Standards, 

and Interpretations have been published by the IASB. 

Other Standards and amendments that are not yet effective and have not been adopted early by the Bank include:

• IFRS 17 Insurance Contracts

• Reference to the Conceptual Framework

• Replacement issues in the context of the IBOR reform (Amendments to IFRS 16, IFRS 9, and IAS 39)

• Prohibition of deducting proceeds from items produced on property and equipment (Amendments to IAS 16)

• Costs to include when assessing contract is onerous (Amendments to IAS 37)

• Classification of liabilities (Amendments to IAS 1)

These amendments are not expected to have a significant impact on the Banks’s financial statements in the period of initial application and 

therefore the disclosures have not been made.

4.        Summary of significant accounting policies

4.1. Basis of preparation

The financial statements of the Bank, which are expressed in United States Dollars (“USD”), are prepared under the historical cost of conven-

tion and drawn up in accordance with CIFRSs.
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            4.2.  Functional and presentation currency

The national currency of Cambodia is the Khmer Riel (“KHR”). However, as the Bank transacts its business and maintains its accounting 

records primarily in USD, Management has determined the USD to be the Company’s currency for measurement and presentation purposes 

as it reflects the economic substance of the underlying events and circumstances of the Bank.

Transactions in foreign currencies, other than USD, are translated to USD at the foreign exchange rate ruling at the date of the transaction. 

Monetary assets and liabilities denominated in currencies other than USD at the reporting date are translated into USD at the rates of exchange 

ruling at that date. Exchange differences arising on translation are recognized in the statement of comprehensive income.

The translations of USD amounts into KHR as presented in the financial statements are included solely to comply with the requirement pur-

suant to Law on Accounting and Auditing date 11 April 2016 and have been made using the prescribed official exchange rate based on the 

following applicable exchange rate per USD1 as announced by the General Department of Taxation (“GDT”). Starting from January 2020, the 

GDT instructed to use the rates published by the National Bank of Cambodia:

          2020       2019

  Average rate*      4077*    4,052

  Closing rate       4045    4,075

 *The average amounts were determined by using the NBC’s average of month-end rates

Such translation amounts are unaudited and should not be construed as representations that the USD amounts represent, or have been or could 

be, converted into KHR at that or any other rate.

           4.3.  Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and balances with other banks which are readily convertible into known amounts of cash 

which are subject to an insignificant risk of changes in value.

           4.4.  Financial instruments

           Recognition and derecognition

Financial assets and financial liabilities are recognized when the Bank becomes a party to the contractual provisions of the financial instrument.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire, or when the financial asset and 

all substantially all risks and rewards are transferred. 

A financial liability is derecognized when it is extinguished, discharged, cancelled or expired.

           Classification and initial measurement of financial assets

All financial assets are initially measured at fair value adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into the following categories:
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•  amortized cost

•  fair value through profit or loss (FVTPL)

•  fair value through other comprehensive income (FVOCI).

The classification is determined by both:

•  the entity’s business model for managing the financial asset

•  the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognized in profit or loss are presented within interest income or interest ex-

pense.

Subsequent measurement of financial assets

Financial assets at amortised cost

Financial assets are measured at amortized cost if the assets meet the following conditions (and are not designated as FVTPL):

• they are held within a business model whose objectives is to hold the financial assets and collect its contractual cash flows

• the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and interest on the principal 

amount outstanding.

This category includes non-derivative financial assets like loans and receivables with fixed or determinable payments that are not quoted in 

an active market. After initial recognition, these are measured at amortized cost using the effective interest method. Discounting is omitted 

where the effect of discounting is immaterial. The Bank’s cash and cash equivalents, loan to customers and other assets fall into this category 

of financial instruments.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are held within a different business model than ‘hold to collect’ or ‘hold to collect and sell’, and financial assets whose 

contractual cash flows are not solely payments of principal and interest are accounted for at FVTPL. None of the Bank’s financial instruments 

fall into this category.

Financial assets at fair value through other comprehensive income (FVOCI)

The Bank accounts for financial assets at FVOCI if the assets meet the following conditions:

•  they are held under a business model whose objectives is hold to collect the associated cash flows and sell

•  the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and interest   

on the principal amount outstanding. 

Any gains or losses recognized in OCI will be recycled upon derecognition of the asset. This category includes listed securities and debentures. 

None of the Bank’s financial instruments fall into this category.

Impairment of financial assets

CIFRS 9’s impairment requirements use forward-looking information to recognize expected credit losses – the ‘expected credit loss’ (ECL) 

model. Instruments within the scope included loans and other debt-type financial assets measured at amortized cost and FVOCI, trade receiv-

ables, contract assets recognized and measured under CIFRS 15 and loan commitments and some financial guarantee contracts (for the issuer) 

that are not measured at fair value through profit or loss.
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The Bank considers a broad range of information when assessing credit risk and measuring expected credit losses, including past events, cur-

rent conditions, reasonable and supportable forecasts that affect the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

• financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have low credit risk 

(‘Stage 1’) and;

• financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit risk is not low 

(‘Stage 2’).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date. However, none of the Bank’s financial 

assets fall into this category.

’12-month expected credit losses’ are recognized for the first category while ‘lifetime expected credit losses’ are recognized for the second 

category.

Measurement of the expected credit losses is determined by a profitability-weighted estimate of the credit losses over the expected life of the 

financial instrument.

 Regulatory provision

Credit classification and provisioning for financial institutions in accordance with Prakas No. 7-017-344, dated 1 December 2017 as issued by 

the Central Bank provides guidance on credit classification and regulatory provisioning for financial institution in Cambodia, as summarized 

below:

Classification

Long term loans (more than one year)

Standard

Special mention

Substandard

Doubtful

Loss

Short term loans (less than one year)

Normal

Special mention

Substandard

Doubtful

Loss

Provision

1%

3%

20%

50%

100%

1%

3%

20%

50%

100%

Number of days past due

0 – 29 days

30 – 89 days

90 – 179 days

180 – 359 days

Over 359 days

0 – 14 days

15 – 30 days

31 – 60 days

61 – 90 days

Over 90 days

Article 73 of Prakas on Credit Risk Grading and Impairment Provisioning requires the Bank to compare the provision calculated in accordance 

with CIFRSs and Prakas No 7-017-344 and, accordingly:
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1. In case the regulatory provision calculated in accordance with the said Prakas is lower than the ECL calculated in accordance with 

CIFRS 9, the Bank shall record the provision calculated in accordance with CIFRS 9.

2. In case the regulatory provision calculated in accordance with the said Prakas is higher than ECL calculated in accordance with CIFRS 

9, the Bank shall record the provision calculated in accordance with CIFRS 9 and transfer the difference from retained earnings or 

accumulated loss account into regulatory reserve in the equity section of the statement or financial position. 

Note 14.1 provides more detail on how the expected credit loss allowance is measured and compared with regulatory provision.

Classification and measurement of financial liabilities

The Bank’s financial liabilities include trade and other payables and lease liabilities. Financial liabilities are initially measured at fair value, 

and, where applicable, adjusted for transaction costs unless the Bank designated a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortized cost using the effective interest method except for derivatives and financial liabil-

ities designated at FVTPL, which are carried subsequently at fair value with gains or losses recognized in profit or loss (other than derivative 

financial instruments that are designated and effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in profit or loss are included within in-

terest income or interest expense.

4.5. Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when, and only when, 

there is a legally enforceable right to set off and an intention to settle them on a net basis or to realize the assets and settle the liabilities simul-

taneously. Income and expenses are presented on a net basis only when permitted under CIFRSs, or for gains and losses arising from similar 

transactions.

4.6. Deposits and placements with the Central Bank

Deposits and placements with the Central Bank, including statutory deposit, are stated at cost. Statutory deposit is maintained with the Central 

Bank in compliance with the Cambodian Law on Banking and Financial Institutions and is determined by defined percentages of minimum 

share capital as required by the Central Bank.

4.7. Property and equipment

Property and equipment are stated at cost less accumulated depreciation and impairment losses. Historical cost includes expenditure that is 

directly attributable to bringing the assets to the location and condition necessary for it to be capable of operating in the manner intended by 

Management.

The Bank adds the cost of replacement to the carrying amount of an item of property and equipment when that cost incurred is expected to pro-

vide incremental future benefits to the Bank, and the carrying amount of the replaced part is derecognized. All other repairs and maintenance 

are charged to income statement during the period in which they are incurred. 
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Depreciation is recognised on a straight line basis to write down the cost less estimated residual value of property and equipment over their 

estimated useful lives as follows:   

        Estimated useful lives

   Computer equipment   2 to 5 years

   Equipment    5 years

   Furniture and fixtures   4 to 5 years

   Leasehold improvements   10 years

   Motor vehicles    5 years

 

The residual value, useful lives and depreciation methods of assets are reviewed, and adjusted prospectively, if appropriate, if there is an indi-

cation of a significant change since the last reporting date.

The carrying amount of an asset is written-down immediately to its recoverable amount if its carrying amount is greater than its estimated 

recoverable amount. 

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in the statement profit 

or loss and other comprehensive income. 

4.8. Intangible assets

Intangible asset represents software which is stated at cost less accumulated amortisation and impairment losses. Historical cost includes ex-

penditure that is directly attributable to bringing the software for its intended use. Software is not amortised before it is ready for its intended 

use.

4.9. Leases

The Company as a lessee

Lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for a period of time in exchange 

for consideration’.

To apply this definition the Bank assesses whether the contract meets three key evaluations which are whether:

i. the contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified by being identified at the 

time the asset is made available to the Bank.

ii.  the Bank has the right to obtain substantially all of the economic benefits from use of the identified asset throughout the period of use, 

considering its rights within the defined scope of the contract.

iii. the Bank has the right to direct the use of the identified asset throughout the period of use. The Bank assess whether it has the right to direct 

‘how and for what purpose’ the asset is used throughout the period of use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Bank recognizes a right-of-use asset and a lease liability on the statement of financial position. The right-

of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any initial direct costs incurred by the 

Bank, an estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the lease 

commencement date (net of any incentives received).
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The Bank depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the earlier of the end of the useful 

life of the right-of-use asset or the end of the lease term. The Bank also assesses the right-of-use asset for impairment when such indicators 

exist.

At the commencement date, the Bank measures the lease liability at the present value of the lease payments unpaid at that date, discounted 

using the interest rate implicit in the lease if that rate is readily available or the Bank’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in substance fixed), variable 

payments based on an index or rate, amounts expected to be payable under a residual value guarantee and payments arising from options 

reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is remeasured to reflect any 

reassessment or modification, or if there are changes in in-substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-of-use 

asset is already reduced to zero.

The Bank has elected to account for short-term leases and leases of low-value assets using the practical expedients. Instead of recognizing a 

right-of-use asset and lease liability, the payments in relation to these are recognized as an expense in statement of comprehensive income on 

a straight-line basis over the lease term.

4.10. Income and expense recognition
Interest income and expense are recognised in profit or loss using the effective interest method. The ‘effective interest rate’ is the rate that ex-

actly discounts the estimated future cash payments and receipts through the expected life of the financial asset or financial liability (or, where 

appropriate, a shorter period) to the carrying amount of the financial asset or financial liability. When calculating the effective interest rate, the 

Bank estimates future cash flows considering all contractual terms of the financial instrument, but not future credit losses.

The calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an integral part of the 

effective interest rate. Transaction costs include incremental costs that are directly attributable to the acquisition or issue of a financial asset 

or financial liability.

Interest income and expense presented in the statement of profit or loss and other comprehensive income include interest on financial assets 

and financial liabilities measured at amortised cost calculated on an effective interest basis.

Fees and commission income and expense that are integral to the effective interest rate on a financial asset or financial liability are included in 

the measurement of the effective interest rate. 

4.11. Income taxes
Income tax on the profit or loss for the period comprises current tax. Income tax is recognised in the profit or loss except to the extent that it 

relates to items recognised directly to equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted or substantially enacted at the statement of 

financial position date, and any adjustments to tax payable.
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Deferred tax is provided using the balance sheet method, providing for temporary differences between the carrying amounts of assets and 

liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based on the 

expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted at the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the asset can 

be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related 

tax benefit will be realised.

           4.12. Related parties

A related party is a person or entity that is related to the Bank. A related party transaction is a transfer of resources, services or obligations 

between the Bank and its related party, regardless of whether a price is charged.

 a) A person or a close member of that person’s family is related to the Bank if that person: 

  i) Has control or joint control over the Bank;

  ii) Has significant influence over the Bank; or

  iii) Is a member of the key management personnel of the Bank.

 b) An entity is related to the Bank if any of the following conditions applies:

  i) The Bank are members of the same group.

  ii) One entity is an associate or joint venture of the other entity.

  iii) Both entities are joint ventures of the same third party.

  iv) On entity is a joint venture of a third entity and the other entity is an associate of the third entity.

  v) The entity is a post-employment benefit plan for the benefits of employees of the Bank.

  vi) The entity is controlled or jointly-controlled by a person identified in (a) above.

  vii) A person identified in (a) (i) above has significant influence over the entity or is a member of the key man-  

  agement personnel of the ultimate holding company or the entity.

  viii) The entity, or any member of a group of which it is a part, provides key management personnel services to   

  the Bank.

5.        Significant accounting estimates, assumptions and judgments 
The Bank makes estimates, assumptions and judgments concerning future transactions which may not equal actual results.  The accounting 

estimates, assumptions and judgments which may cause significant impact on the current recognition and measurement of assets, liabilities, 

income and expenses are summarised below: 

           5.1. Significant accounting estimates and assumptions

Measurement of expected credit losses

Credit losses are the difference between all contractual cash flows the Bank is due to receive and the cash flows that it actually expects to re-

ceive. An expected credit loss is the probability-weighted estimate of credit losses which requires the Bank’s estimates and assumptions. The 

expected credit losses are discounted at the original effective interest rate.

Useful life of depreciable assets

The Bank reviews its estimate of the useful life of depreciable assets at each reporting date, based on the expected utility of the assets. 
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Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability that future taxable income will be 

available against which the deductible temporary differences and tax loss carry forward can be utilized. In addition, significant judgment is 

required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions.

Income tax expense

Significant judgement is involved in determining the Bank’s provision for income taxes. The Bank will recognize liabilities for expected tax 

expenses based on an estimate of whether the taxes are due through management’s interpretation of the various tax legislations. When the final 

tax outcome of these matters is different from the amount that were initially recognised, such differences will impact the tax provision in the 

financial year in which such determination is made.

Leases – Estimating the incremental borrowing rate

The Bank cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure 

lease liabilities. The IBR is the rate of interest that the Bank would have to pay to borrow over a similar term, and with a similar security, the 

funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The Bank estimates the IBR 

using average borrowing rate in Cambodia.

5.2.  Significant accounting judgment

The Directors are not aware of any critical judgments in relation to the amounts in the financial statements. 

6.       Cash and cash equivalents

Cash on hand

Cash in banks:

Current accounts:

 National Bank of Cambodia

 Other banks

Further analysis is as follows:

By currency:

 US Dollar

 Khmer riels

USD

6,000

13,684

1,981,495

2,001,179

2,001,179

-

2,001,179

KHR’000

(Note 4.2)

24,450

55,762

8,074,592

8,154,804

8,154,804

-

8,154,804

KHR’000

(Note 4.2)

24,270

63,887

2,194,582

2,282,739

2,262,647

20,092

2,282,739

USD

6,000

15,794

542,542

564,336

559,369

4,967

564,336

31 December 2020 31 December 2019
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7. Statutory deposits with the Central Bank

Statutory capital deposit

USD

750,000

750,000

KHR’000

(Note 4.2)

3,056,250

3,056,250

KHR’000

(Note 4.2)

3,033,750

3,033,750

USD

750,000

750,000

31 December 2020 31 December 2019

This account represents the capital guarantee deposit equivalent to 5% of the registered share capital of the Bank as required under Prakas 

No. B7-00-05 on licensing of specialized banks dated 11 January 2000 and Prakas No. B7-00-28 dated 13 September 2006 on the amend-

ment to Articles 9 and 13 of Prakas No. B7-00-05. 

This capital guarantee is placed with the Central Bank in USD, and is not available for use in the Bank’s day to day operations but is refund-

able when the Bank voluntarily ceases its operations in Cambodia. During the period, the interest earned at 3/8 LIBOR (six months) ranged 

from 0.09% per annum (2019: 0.4% to 0.5% per annum).

8.        Loan to customers – net

Consumer loans:

Housing loans – gross

Premium

Total loan to customers – gross

Allowance for bad and doubtful loan to customers

Loan to customers – net

USD

1,407,134

(9,613)

1,397,521

(13,118)

1,384,403

KHR’000

(Note 4.2)

5,734,071)

(39,173)

5,694,898

(53,456)

5,641,442

KHR’000

(Note 4.2)

5,380,562

(41,158)

5,339,404

(46,441)

5,292,963

USD

1,330,176

(10,175)

1,320,001

(11,481)

1,308,520

31 December 2020 31 December 2019

 

At the beginning of the year/period

Additions during the year/period

Currency translation differences

At the end of the year/period

USD

-

13,118

-

13,118

KHR’000

(Note 4.2)

-

53,154

302

53,456

KHR’000

(Note 4.2)

53,456

6,674)

(341)

46,441

USD

13,118

(1,637)

-

11,481

31 December 2020 31 December 2019

The movements in allowance for bad and doubtful loan to customers are as follows:
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Loan to customers is further analysed as follows:

(a) By maturity:

Within 1 year

From two to five years

Over five years

(b) By security:

Secured

(c) By industry:

Housing Loans

(d) By currency:

US Dollars

(e) By residency status:

Residents

(f) By relationship:

Non-related parties

(g) By performance:

Standard:

Secured

(h) By large exposures:

Non-large exposures

(i) Interest rate (per annum):

Term loans

USD

87,500

383,408

936,226

1,407,134

1,407,134

1,407,134

1,407,134

1,407,134

1,407,134

1,407,134

1,407,134

KHR’000

(Note 4.2)

356,563

1,562,388

3,815,120

5,734,071

5,734,071

5,734,071

5,734,071

5,734,071

5,734,071

5,734,071

5,734,071

2019

4% - 8%

KHR’000

(Note 4.2)

258,492

1,164,086

3,957,984

5,380,562

5,380,562

5,380,562

5,380,562

5,380,562

5,380,562

5,380,562

5,380,562

2020

3.75% - 7.88%

USD

63,904

287,784

978,488

1,330,176

1,330,176

1,330,176

1,330,176

1,330,176

1,330,176

1,330,176

1,330,176

31 December 2020 31 December 2019

9. Other assets

 

Refundable deposit

USD

23,515

23,515

KHR’000

(Note 4.2)

95,823

95,823

KHR’000

(Note 4.2)

101,776

101,776

USD

25,161

25,161

31 December 2020 31 December 2019
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10.       Deposits

On 21 October 2019, the Bank entered into a Sale and Purchase Agreement with Neak Oknha Heng Sithy, Chairman, to purchase five floors 

of a building amounting to USD10,000,000 which is to be used as the Bank’s head office and for other commercial activities in the future. 

The construction of the building is expected to be completed by 31 December 2021.  

11.       Right-of-use assets and lease liabilities

Bank as a lessee

The Bank has a lease contract for the building that is used as its office for a period of 5 years, with an option to renew the lease after the end 

of the tenancy period. The Bank is restricted from assigning and subleasing the leased asset.

The carrying amounts of right-of-use assets recognized and the movements during the period are as follows:

Building

Cost

Beginning of the year/period

Currency translation reserve

At 31 December

Accumulated depreciation

Beginning of the year/period

Depreciation

Currency translation difference

At 31 December

Carrying amount at 31 December

USD

242,124

-

242,124

-

47,108

-

47,108

195,016

KHR’000

(Note 4.2)

981,086

5,569

986,655

-

190,882

1,083

191,965

794,690

KHR’000

(Note 4.2)

981,086

(1,694)

979,392

190,882

230,489

(2,139)

419,232

560,160

USD

242,124

-

242,124

47,108

56,534

-

103,642

138,482

31 December 2020 31 December 2019

 

Beginning of the year/period

Accretion of interest

Payments

Currency translation difference

At 31 December

USD

235,539

14,486

(55,550)

-

194,475

KHR’000

(Note 4.2)

954,404

58,697

(225,089)

4,473

792,485

KHR’000

(Note 4.2)

792,485

55,623

(271,797)

(4,138)

572,173

USD

194,475

13,643

(66,666)

-

141,452

31 December 2020 31 December 2019

Set out below are the carrying amounts of lease liabilities and the movements during the period:
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The maturity analysis of lease liabilities is disclosed in note 22. 

The weighted average incremental borrowing rate applied to lease liabilities recognised under CIFRS 16 was 8%.

The expense relating to payments not included in the measurement of the lease liability is as follows:

Short-term lease (note 17) 

USD

34,450

KHR’000

(Note 4.2)

139.591

KHR’000

(Note 4.2)

-

USD

-

For the year ended 

31 December 2020

For the year ended 31 

December 2019

12. Intangible assets

 

Computer software

Gross carrying amount

Beginning of the year/period

Additions

Currency translation difference

Balance at 31 December

Accumulated amortization

Beginning of the year/period

Amortization

Currency translation difference

Balance at 31 December

Carrying amount 31 December

USD

-

15,840

-

15,840

-

(3,547)

-

(3,547)

12,293

KHR’000

(Note 4.2)

-

64,184

365

64,549

-

(14,372)

(83)

(14,455)

50,094

KHR’000

(Note 4.2)

64,549

20,181

(634)

84,096

14,455

28,254

329

42,380

41,716

USD

15,840

4,950

-

20,790

3,547

6,930

-

10,477

10,313

31 December 2020 31 December 2019
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Gross carrying amount

Balance at 1 January 2020

Additions

Currency translation difference

Balance at 31 December 2020

Accumulated depreciation

Balance at 1 January 2020

Depreciation

Currency translation difference

Balance at 31 December 2020

Carrying amount 31 December 2020

Gross carrying amount

Additions

Currency translation difference

Balance at 31 December 2019

Accumulated depreciation

Depreciation

Currency transaction difference

Balance at 31 December 2019

Carrying amount 31 December 2019

Furniture and 

Fixtures

USD

17,724

605

-

18,329

(3,179)

(4,365)

-

(7,544)

10,785

17,724

-

17,724

(3,179)

-

(3,179)

14,545

Leasehold 

improvement

USD

56,176

-

-

56,176

(4,213)

(5,618)

-

(9,831)

46,345

56,176

-

56,176

(4,213)

-

(4,213)

51,963

Equipment

USD

25,858

-

-

25,858

(2,912)

(5,172)

-

(8,084)

17,774

25,858

-

25,858

(2,912)

-

(2,912)

22,946

Computer 

Equipment

USD

28,493

1,634

-

30,127

(4,264)

(6,837)

-

(11,101)

19,026

28,493

-

28,493

(4,264)

-

(4,264)

24,229

13. Property and equipment

Motor Vehicle

USD

35,500

-

-

35,500

(5,325)

(7,100)

-

(12,425)

23,075

35,500

-

35,500

(5,325)

-

(5,325)

30,175

KHR’000

(Note 4.2)

667,286

9,128

(4,984)

671,430

(81,065)

(118,608)

1,528

(198,145)

473,285

663,519

3,767

667,286

(80,606)

(459)

(81,065)

586,221

USD

163,751

2,239

-

165,990

(19,893)

(29,092)

-

(48,985)

117,005

163,751

-

163,751

(19,893)

-

(19,893)

143,858

Total



Maritime Specialized Bank’s Annual Report 2020

Maritime Specialized Bank’s Annual Report 2020 Page || 40Maritime Specialized Bank’s Annual Report 2020 Page || 40

14.      Share capital

All ordinary shares are registered, issued, and paid with a par value of USD 1 per share.

As at 31 December 2020 and 2019, details of the Bank’s shareholdings follow:

Neak Oknha Heng Sithy

Mr. Han Zhi Gang

Amount

USD

14,250,000

750,000

15,000,000

31 December 2020

Amount

KHR’000

(Note 4.2)

58,068,750

3,056,250

61,125,000

Ownership

95%

5%

100%

Numbers of

shares

14,250,000

750,000

15,000,000

Neak Oknha Heng Sithy

Ms. Heng Pesey

Amount

USD

14,250,000

750,000

15,000,000

31 December 2019

Amount

KHR’000

(Note 4.2)

58,068,750

3,056,250

61,125,000

Ownership

95%

5%

100%

Numbers of

shares

14,250,000

750,000

15,000,000

           14.1. Regulatory reserve
Regulatory provision calculated for the year ended 31 December 2020 is USD 868 higher than the ECL calculated (31 December 2019: 

953). As such, in compliance with Prakas No. 7-017-344 Article 73 (b), USD 868 is transferred from loss for the year to regulatory reserve 

as at 31 December 2020 (31 December 2019: 953).

Provisions

Other payables

USD

57,084

20,358

77,442

31 December 2019

KHR’000

(Note 4.2)

232,617

82,958

315,575

31 December 2020

KHR’000

(Note 4.2)

263,459

22,324

285,783

USD

65,132

5,519

70,651

15.      Trade and other payables

16.      Interest income

Loan to customers

Deposits and placements with banks

USD

23,968

3,684

27,652

For the period ended 

31 December 2019

KHR’000

(Note 4.2)

97,118

14,928

112,046

For the year ended 31 

December 2020

KHR’000

(Note 4.2)

459,788

8,680

468,468

USD

112,776

2,129

114,905
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17.a.  General and administrative expenses

Personnel costs

Depreciation and amortization

Professional fees

Dues and membership

Security

Utilities

Business meal and entertainment

Computer and office supplies

Communications

Tax expenses

Motor vehicle operating

Repair and maintenance

Short-term lease

Others

USD

429,190

70,549

43,254

38,169

8,644

4,688

42,210

4,935

6,861

4,210

818

1,913

34,450

71,929

761,820

For the period ended 

31 December 2019

KHR’000

(Note 4.2)

1,739,078

285,860

175,265

154,661

35,025

18,996

171,035

19,997

27,801

17,059

3,315

7,751

139,591

291,461

3,086,895

For the year ended 31 

December 2020

KHR’000

(Note 4.2)

841,872

377,351

269,245

104,114

37,133

23,051

22,419

12,765

9,601

7,021

5,463

4,199

-

93,557

1,807,791

USD

206,493

92,556

66,040

25,537

9,108

5,654

5,499

3,131

2,355

1,722

1,340

1,030

-

22,947

443,412

17.b.  Donations to government

Cambodian Red Cross (CRC)

Cambodian’s flood relief

Covid-19 vaccines

USD

-

-

-

-

For the period ended 

31 December 2019

KHR’000

(Note 4.2)

-

-

-

-

For the year ended 31 

December 2020

KHR’000

(Note 4.2)

407,700

407,700

4,077,000

4,892,400

USD

100,000

100,000

1,000,000

1,200,000

Cambodian Red Cross (CRC)
On 8 May 2020, the Bank donated USD 100,000 to CRC in the celebration of the 157th Anniversary of World Red Cross and Red Crescent 

Day.

Cambodian’s flood relief 
The Bank donated USD 100,000 to Samdech Techo Hun Sen, the Prime Minister of Cambodia as a relief for the affected people by flood 

happened on 13 October 2020 in the provinces of Cambodia.

Covid-19 vaccines
On 8 December 2020, the Bank donated USD 1,000,000 to Samdech Techo Hun Sen, the Prime Minister of Cambodia to purchase Covid-19 

vaccine for the people of Cambodia.
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18.      Income taxes

           (a)   Applicable rate

In accordance with Cambodia’s tax regulations, the Bank has an obligation to pay tax on income at 20% of taxable income or a minimum tax 

at 1% of annual turnover inclusive of all taxes, except value-added tax, whichever is higher.

The Bank’s tax returns are subject to examination by the General Department of Taxation (“GDT”). Because the application of tax laws and 

regulations on many types of transactions is susceptible to varying interpretations, the amounts reported in the financial statements could be 

changed at a later date upon final determination by the GDT.

           (b)  Income tax expense

The reconciliation between accounting loss before income tax and estimated taxable loss for the year ended 31 December 2020 is shown 

below:

Loss before income tax

Add non-deductible expenses

Movement of deferred tax assets not recognised

Total taxable income

Income tax at 20% (A)

Minimum tax at 1% of revenue (B)

Estimated current income tax expense

(higher of A or B)

USD

(761,491)

100,749

660,742

-

-

242

242

For the period ended 

31 December 2019

KHR’000

(Note 4.2)

(3,085,561)

408,234

2,677,327

-

-

981

981

For the period ended 

31 December 2019

KHR’000

(Note 4.2)

(6,260,112)

5,467,155

792,957

-

-

4,729

4,729

USD

(1,535,470)

1,227,555

307,915

-

-

1,160

1,160

The taxation system in Cambodia is relatively new and is characterised by numerous taxes and frequently changing legislation, which is often 

unclear and subject to interpretation. Often different interpretations exist among numerous taxation authorities and jurisdictions. Taxes are 

subject to reviews and investigations by a number of authorities that are enabled by law to impose severe fines, penalties and interest changes.

These facts may create tax risks in Cambodia, substantially greater than in other countries. Management believes that tax liabilities have been 

adequately provided for based on its interpretation of tax legislation. However, the relevant authorities may have differing interpretations and 

the effects could be significant since the incorporation of the Bank.

Tax loss carry forward

Tax losses can be carried forward and available for offset against taxable profit of subsequent years. 

In order for the tax losses to be carried forward for a period of five consecutive years and utilised against taxable profit in subsequent years, 

the following conditions should be met: 

 • Continuity of the business activity of the Bank; 

 • No unilateral tax reassessment on the tax losses is made by the GDT during the tax year

Tax losses are subject to assessment by the GDT and may not be utilised if one of the criteria mentioned above will not be met. 
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Details of the Bank’s tax loss carry forward are as follows:

Originating period

2020

2019

USD

312,799

664,556

977,355

Unutilized up to

 31 December 2020

KHR’000

(Note 4.2)

1,275,282

2,692,780

3,968,062

Utilized during the 

year

USD

-

-

-

Estimated tax 

loss amount

USD

312,799

664,556

977,355

Can be utilized up to

2025

2024

Estimated deferred tax assets not recognized

Beginning of the year/period

Increase of deferred tax assets not recognized

Currency translation difference

At 31 December

31 December 2019

KHR’000

(Note 4.2)

-

538,503

538,503

USD

-

132,148

132,148

31 December 2020

KHR’000

(Note 4.2)

530,503

251,070

(5,935)

783,638

USD

132,148

61,582

-

193,730

Estimated unabsorbed business losses

Property and equipment

Provision

31 December 2019

KHR’000

(Note 4.2)

541,612

(13,802)

10,693

538,503

USD

132,911

(3,387)

2,624

132,148

31 December 2020

KHR’000

(Note 4.2)

790,680

(8,365)

1,323

783,638

USD

195,471

(2,068)

327

193,730

Estimated unrecognized deferred tax assets arising from temporary differences are summarized as follows:

The Bank did not recognized the estimated deferred tax asset from the tax loss that can be carried forward as Management believes it is not 

probable that future taxable income will be available from which the Bank can utilize the tax benefits thereon.

(c)  Current income tax liabilities

Beginning of the year/period

Current tax expense

Income tax paid

Currency translation difference

At 31 December

31 December 2019

KHR’000

(Note 4.2)

-

981

(656)

1

326

USD

-

242

(162)

-

80

31 December 2020

KHR’000

(Note 4.2)

326

4,729

(4,742)

(2)

311

USD

80

1,160

(1,163)

-

77
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19.      Reconciliation of liabilities arising from financing activities

The changes in the Bank’s liabilities arising from financing activities can be summarized as follows:

Lease liabilities

Beginning of the year/period

Cash flows:

Repayment

Currency transaction difference 

31 December

 2019

KHR’000

(Note 4.2)

954,404

(166,391)

4,472

792,485

USD

235,539

(41,064)

-

194,475

 2020

KHR’000

(Note 4.2)

792,485

(216,175)

(4,137)

572,173

USD

194,475

(53,023)

-

141,452

20.      Related party transactions

The following balance is outstanding with related party:

Related party

Deposit

Neak Oknha Heng Sithy

31 December 2019 

KHR’000

(Note 4.2)

40,750,000

USD

10,000,000

31 December 2020

KHR’000

(Note 4.2)

40,450,000

USD

10,000,000

Relationship

Shareholder

Nature and terms of the deposit from the shareholder are in note 10.

During the year/period, the following transaction are entered with related parties:

Related party

Neak Oknha Heng Sithy

Deposit paid to purchase building

Maritime Development Group Co.,Ltd.

Expense reimbursements 

Paid on behalf

For the year ended 

31 December 2019

KHR’000

(Note 4.2)

40,750,000

2,820,796

(2,820,796)

USD

10,000,000

696,149

(696,149)

For the year ended 

31 December 2020

KHR’000

(Note 4.2)

-

-

-

USD

-

-

-

Relationship

Shareholder

Under common 

control

21.      Transactions with key management personnel

Key management personnel is defined as those persons having authority and responsibility for planning, directing and controlling the activi-

ties of the Company either directly or indirectly. Key management includes the Board of Directors and key management team (head of each 

department). Key management personnel remuneration included the following:

Remuneration of the key management personnel for the year ended 31 December 2020 amounted to USD30,000 (31 December 2019: USD 

56,015).
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22.       Categories of financial instruments

The table below provides an analysis of financial instruments measured at amortised cost:

Financial assets

Amortised cost

Cash and cash equivalents

Statutory deposits with the Central Bank

Loan to customers - net

Other assets

31 December 2019

KHR’000

(Note 4.2)

8,154,804

3,056,250

5,641,442

95,823

16,948,319

USD

2,001,179

750,000

1,384,403

23,515

4,159,097

31 December 2020

KHR’000

(Note 4.2)

2,282,739

3,033,750

5,292,963

101,776

10,711,228

USD

564,336

750,000

1,308,520

25,161

2,648,017

Financial liabilities

Amortised cost

Trade and other payables *

Lease liabilities

* Excludes provisions and tax payables

82,958

792,486

875,444

20,358

194,475

214,833

22,324

572,173

594,497

5,519

141,452

146,971

23.       Financial risk management objectives and policies

The Bank’s activities expose it to a variety of financial risks: credit risk, market risk (including currency risk, interest rate risk and price risk) 

and liquidity risk. Taking risks is the core of the financial business, and the operational risks are inevitable consequences of being in business.

The Board of Directors has overall responsibility for the establishment and oversight of the Bank’s risk management framework. The role is 

carried out by the Deputy General Manager to reports regularly to the Board of Directors on its activities.

The Bank’s risk management policies are established to identify and analyse the risks faced by the Bank, to set appropriate risk limits and con-

trols, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market 

conditions and the Bank’s activities. The Bank, through its training and management standards and procedures, aims to develop a disciplined 

and constructive control environment in which all employees understand their roles and obligations.

            23.1  Credit risk

Credit risk arises as a result of customers’ or counterparties’ failure to fulfil their financial and/or contractual obligation when they fall due. 

The primary exposure to credit risk arises through its loans to customers. The carrying amounts of financial assets in the statement of financial 

position represent the Bank’s maximum exposures to credit risk, before taking into any collateral held. The lending activities are guided by the 

Bank’s credit policy to ensure that the overall objectives in the area of lending are achieved; i.e., that the loans portfolio is strong and healthy 

and credit risks are well diversified. The credit policy documents the lending policy, collateral policy and credit approval processes and pro-

cedures implemented to ensure compliance with CIFRSs.
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The Bank holds collateral against loans to customers in the form of mortgage interests over property and guarantees. Estimates of fair value are 

based on the value of collateral assessed at the time of borrowing, and generally are not updated except when a loan is individually assessed 

as doubtful.

i)   Credit risk measurement

Reviews are conducted on a regular basis with updated information on borrower’s financial position, market position, industry and economic 

condition and account conduct. Corrective actions are taken when there are signs of credit deterioration. The Credit Committee is responsible 

for approving loans to customers.

ii)  Risk limit control and mitigation policies

The Bank manages limits and controls the concentration of credit risk whenever it is identified.

The Bank employs a range of policies and practices to mitigate credit risk. The most traditional of these is the taking of security in the form 

of collateral for loans to individual customers.

The maximum exposure to credit risk is limited to the amounts on the statement of financial position, without taking into account the fair value 

of any collateral or master netting agreements.

iii)  ECL measurement

The Bank has established a policy to perform an assessment, at the end of each reporting period, whether a financial instrument’s credit risk has 

increased significantly since initial recognition, by considering the change in the risk of default occurring over a debt instrument is assessed 

for impairment based on the following stages:

Stage 1:  When a debt instrument is first recognized, the Bank recognizes credit losses based on the twelve-month ECL.   

 Stage 1 debt security also includes facilities where the credit risk has improved and security has been reclassified    

from Stage 2.

Stage2: When a debt instrument has shown a significant increase in credit risk since origination, the Bank recognizes an   

 allowance for the lifetime ECL. Stage 2 debt instrument also includes facilities where the credit risk has improved    

and the instrument has been reclassified from stage 3.

Stage3: When a debt instrument is considered as credit impaired, the Bank recognizes and allowance for the lifetime ECL.

The key elements used in the calculation of ECL are as follows:

• Probability of default (“PD”) – is an estimate of likelihood of default over a given time horizon. A default may only happen at a certain 

time over the assessed period, if the instrument has not been previously derecognized and is still in the portfolio.

• Loss given default (“LGD”) – is an estimate of loss arising in case where a default occurs at a given time. It is based on the difference 

between the contractual cash flows of a financial instrument due from a counterparty and those that the Bank would expect to receive, 

including the realization of any collateral.

• Exposure at default (“EAD”) – represents the gross carrying amount of the financial instruments subject to the impairment calculation.
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Significant increase in credit risk

The Bank considers a financial instrument to have experienced a significant increase in credit risk (“SICR”) when one or more of the following 

quantitative and qualitative criteria have been met.

Below table is the Bank’s quantitative criteria in classifying the status of loan collectively:

Days unpaid/with

missed payment

0-29 days

30-89 days

Over 90 days

Stage

1

2

3

Classification

Performing

Underperforming

Non-performing

A grouping of exposures for collective assessment is performed on the basis of shared credit risk characteristics, such that risk exposures 

within a group are homogeneous. As of 31 December 2020, the Bank assessed the credit risk of long-term loan collectively:

Certain qualitative criteria are also being considered by the Bank in assessing SICR. These are but not limited to: expectations of forbearance 

and payment holidays, or covenant breaches; event such as death, unemployment, bankruptcy, or divorce; significant adverse change in busi-

ness, financial and/or economic conditions in which the borrowers operate (e.g., calamities); and other backstop indicators.

The assessment of SICR incorporates forward-looking information and is performed on an annual basis at a portfolio level. The criteria used 

to identify SICR are monitored and reviewed periodically for appropriateness by the Bank’s Board of Directors and executive Director guided 

by its risk manual.

Inputs, assumptions and estimation techniques

The ECL is measured on either a 12-months or lifetime basis depending on whether a SICR has occurred since initial recognition or whether 

an asset is considered to be credit impaired. ECL are the discounted product of PD, EAD and LGD. The ECL is determined by projecting the 

PD, LGD and EAD for each future period and for each collective segment. These three components are multiplied together and adjusted for 

the likelihood of survival (i.e., the exposure has not prepaid or defaulted in the earlier month).

PD for the Bank’s loan portfolio was estimated through the 2018 annual report produced by National Bank of Cambodia relating to the mort-

gage/real estate sector which is in line with the Bank’s loan portfolio. The Bank has shorter historical data and no reasonable results for any 

borrower default that can be observed.

The LGD is determined based on the factors which impact the recoveries made post default. As the Bank does not have any recoveries from 

default loans, the Bank used the recovery rate of financial service industry of Cambodia. LGD is primarily based on collateral type and pro-

jected collateral values, historical discount to market value due to repossession, time of repossession and recovery costs observed.

Forward-looking economic information is also included in determining the 12-month and lifetime PD, EAD and LGD. However, given the 

lack of correlation between ECL and available macroeconomic factors, the impact of macroeconomic factors has not been considered signifi-

cant within the reporting period. The assumption underlying the ECL calculation are monitored and reviewed on an annual basis.
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iv)  Credit qualities of gross loans and advances

Gross loans and advances are classified as follows:

• Neither past due nor impaired loans 

Loans and advances which the customer has not missed a contractual payment (interest or principal) when contractually due   and is not 

impaired as there is no objective evidence of impairment.

• Past due but not impaired loans 

Those loans and advances which its contractual interest or principal payments are past due, but the Bank believes that impairment is not 

appropriate on the basis of the level of collateral available and/or the stage of amounts owed to the Bank.

• Individually impaired loans

Loans and advances is classified as impaired when the principal or interest or both are past due for over 1 month, or where a loan is in 

arrears for less than 1 month, but the loan exhibits indications of significant credit weakness.

The table below summarizes the credit quality of the Bank’s gross loans and advances according to the above classifications.

Loan to customers

Gross carrying amount

Expected credit loss rate

Allowance for bad and doubtful loan to customers

31 December 2019

KHR’000

(Note 4.2)

5,694,898

53,456

USD

1,397,521

0.94%

13,118

31 December 2020

KHR’000

(Note 4.2)

5,380,562

46,441

USD

1,330,176

0.86%

11,481

23.2 Operational risk

The operational risk is the risk of direct or indirect losses which would result from inadequate or failed internal processes, people and systems 

or from external factors is managed through established operational risk management processes, proper monitoring and reporting of the busi-

ness activities by control and support units which are independent of the business units and oversight provided by the management.

The operational risk management entail the establishment of clear organisational structure, roles and control policies. Various internal control 

policies and measures have been implemented. These include the establishment of signing authorities, defining system parameters controls, 

streamlining procedures and documentation.

23.3 Market risk

Market risk is defined as the uncertainty of market value and earnings from changes in interest rate, exchange rates, market prices and volatil-

ities. The Bank assumes market risk from trading activities from consumer loans. Market risk arising from the trading activities is controlled 

by marking to market the trading positions against their predetermined market risk limits.

The Bank is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to the KHR. Foreign exchange 

risk arises from future commercial transactions and recognised assets and liabilities. The Bank has maintained a minimum foreign currency 

exposure ratio in accordance with guidelines issued by the Central Bank.
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i)  Foreign currency exchange risk

Concentration of currency risk

The aggregate amounts of assets and liabilities, by currency denomination, are as follows:

Assets

Cash and cash equivalents

Statutory deposits with the Central Bank

Loans to customers - net

Other assets

Total financial assets

Liabilities

Trade and other payables *

Lease liabilities

Total financial liabilities

Net financial asset position

* Excludes provision and tax payables

31 December 2019

Total

USD

2,001,179

750,000

1,384,403

23,515

4,159,097

20,358

194,475

214,833

3,194,264

31 December 2020

Total

USD

564,336

750,000

1,330,176

25,161

2,669,673

5,519

141,452

146,971

2,522,702

USD equivalent

KHR

4,967

-

-

-

4,967

-

-

-

4,967

USD

559,369

750,000

1,330,176

25,161

2,664,706

5,519

141,452

146,971

2,517,735

USD

2,001,179

750,000

1,384,403

23,515

4,159,097

20,358

194,475

214,833

3,194,264

USD equivalent

KHR

-

-

-

-

-

-

-

-

The foreign currency exchange risk of the Bank arises from the transactions denominated in foreign currencies.

During the period, the Bank has no exposure to foreign currency risk as all of its transactions are conducted in USD. 

ii) Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of changes in the levels of interest rates and shifts in the composition 

of the assets and liabilities. The exposure to interest rate risk relate primarily to its loans, and bank deposits.

Since the majority of financial assets are not subject to significant change with the market rates, the Bank does not use derivative financial 

instruments to hedge such risk.

23.4. Liquidity risk

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its financial commitments and obligations when they fall due at 

a reasonable cost.

In addition to full compliance of all liquidity requirements, the Management of the Bank closely monitors all inflows and outflows and the 

maturity gaps through periodical reporting. Movements in loans are monitored and liquidity requirements adjusted to ensure sufficient liquid 

assets to meet its financial commitments and obligations as and when they fall due.
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The following table provides an analysis of the financial assets and liabilities of the Bank into relevant maturity groupings, including instal-

ment due:

At 31 December 2020

Financial assets

Cash and cash equivalents

Statutory deposits with the Central Bank

Loans and advances

     -Performing

Other assets

 Total financial assets

Financial liabilities

Trade and other payables *

Lease liabilities

Total financial liabilities

Net financial assets/(liabilities)

Equivalent in KHR’000(Note 4.2)

Up to 1 

month

-

-

5,109

-

5,109

-

5,556

5,556

(447)

(1,808)

1 to 3   

months

USD

-

-

16,325

-

16,325

-

16,668

16,668

(343)

(1,387)

3 to 12 

months

USD

-

-

42,470

-

42,470

-

55,560

55,560

(13,090)

(52,949)

1 to 5

 years

USD

-

-

287,784

-

287,784

-

83,327

83,327

204.457

827,029

Over 5 

years

USD

-

-

978,488

-

978,488

-

-

-

978,488

3,957,984

No fixed 

maturity 

date

USD

564,336

750,000

-

25,161

1,339,497

5,519

-

5,519

1,333,978

5,395,941

Total

USD

564,336

750,000

1,330,176

25,161

2,669,673

5,519

161,111

166,630

2,503,043

10,124,809

* Excludes provisions and tax payables

The following table provides an analysis of the financial assets and liabilities of the Bank into relevant maturity groupings, including instal-

ment due:

At 31 December 2019

Financial assets

Cash and cash equivalents

Statutory deposits with the Central Bank

Loans and advances

     -Performing

Other assets

 Total financial assets

Financial liabilities

Trade and other payables *

Lease liabilities

Total financial liabilities

Net financial assets/(liabilities)

Equivalent in KHR’000(Note 4.2)

* Excludes provisions and tax payables

Up to 1 

month

-

-

7,126

-

7,126

-

5,556

5,556

(5,556)

(22,641)

1 to 3   

months

USD

-

-

14,377

-

14,377

-

16,668

16,668

(16,668)

(67,922)

3 to 12 

months

USD

-

-

65,997

-

65,997

-

55,560

55,560

(55,560)

(226,407)

1 to 5

 years

USD

-

-

383,408

-

383,408

-

149,999

149,999

233,409

951,142

Over 5 

years

USD

-

-

936,226

-

936,226

-

-

-

936,226

3,815,121

No fixed 

maturity 

date

USD

2,001,179

750,000

-

23,515

2,011,011

20,358

-

20,358

1,990,652

8,111,907

Total

USD

2,001,179

750,000

1,407,134

23,515

3,409,097

20,358

227,783

248,141

3,160,956

12,880,896
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24.      Fair value of financial assets and liabilities

Financial instruments comprise financial assets, financial liabilities and off-balance sheet instruments. Fair value is the price that would be 

received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date in the prin-

cipal or, in its absence, the most advantageous market to which the Bank has access at that date. The information presented herein represents 

the estimates of fair values as at the financial position date.

Quoted and observable market prices, where available, are used as the measure of fair values of the financial instruments. Where such quoted 

and observable market prices are not available, fair values are estimated based on a range of methodologies and assumptions regarding risk 

characteristics of various financial instruments, discount rates, estimates of future cash flows and other factors.

Fair value information for non-financial assets and liabilities are excluded as they do not fall within the scope of CIFRS 7: Financial Instru-

ments Disclosures which requires the fair value information to be disclosed.

The fair value of the Bank’s financial instruments such as cash and cash equivalents, deposits and placements with the Central Bank, lease 

liabilities and trade and other payables are not materially sensitive to shifts in market interest rate because of the limited term to maturity of 

these instruments. As such, the carrying value of these financial assets and liabilities at financial position date approximate their fair values.

The fair values are based on the following methodologies and assumptions:

Loans to customers

The fair value is estimated by discounting the estimated future cash flows using the prevailing market rates of loans with similar credit risks 

and maturities.

Fair value hierarchy

CIFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or unobserv-

able. Observable inputs reflect market data obtained from independent sources and unobservable inputs reflect the Bank’s market assumptions. 

The fair value hierarchy is as follows:

• Level 1 – Quoted price (unadjusted) in active markets for the identical assets or liabilities. This level includes listed equity securities and 

debt instruments.

• Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) 

or indirectly (i.e., derived from prices).

• Level 3 – Inputs for asset or liability that are not based on observable market data (unobservable inputs). This level includes equity instru-

ments and debt instruments with significant unobservable components.

25.      Capital management

(a)  Regulatory capital

The Bank’s lead regulator, the Central Bank, sets and monitors capital requirements for the Bank as a whole.

The Bank’s policy is to maintain a strong capital base so as to maintain market confidence and to sustain further development of the business. 

The impact of the level of capital on shareholders’ return is also recognised and the Bank
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recognised the need to maintain a balance between the higher returns that might be possible with greater gearing and advantages and security 

afforded by a sound capital position.

The Bank and its individually regulated operations have complied with all externally imposed capital requirements throughout the period.

(b)  Capital allocation

The allocation of capital between specific operations and activities is, to a large extent, driven by optimisation of the return achieved on the 

capital allocated. The amount of capital allocated to each operation or activity is based primarily upon the regulatory capital.

26.      Post-reporting date events

No adjusting or significant non-adjusting events have occurred between the reporting date and the date of authorisation of these financial 

statements.

27.       Authorisation of financial statements

The financial statements for the year ended 31 December 2020 were approved for issue by the Board of Directors on 26 March 2021.
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CORPORATE SOCIAL RESPONSIBILITY

In response to our social contribution, our Neak Oknha Heng Sithy, Chairman of Maritime Specialized Bank, leads a delegation to pay a courtesy visit 

and contribute to the charity activities and donated USD100,000 to Cambodia Red Cross on the 157th annual celebration of World Red Cross Day 

May 8th 2020, USD100, 000 for flooding in Cambodia on 13 October 2020, and USD1,000,000 to Samdech Akka Moha Sena Padei Techo Hun Sen 

to purchase COVID-19 vaccine on 8 December 2020.

DONATION TO THE CAMBODIAN RED CROSS

On 16 April 2020, Lok Oknha Heng Sithy, the Chairman and CEO of Maritime Group and Lok Chomteav Vann Samphors continuously donated the 

same amount as last year of USD100,000 to the Cambodian Red Cross on the 157th annual celebration of World Red Cross Day May 8th, 2020.
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DONATION FOR THE RELIEF OF THE AFFECTED PEOPLE BY FLOODING

On October 13, 2020, Neak Oknha Heng Sithy, Chairman of the Board of Maritime Specialized Bank Plc and Lok Chumteav, donated $ 100,000 to 

Samdech Techo Hun Sen, Prime Minister of Cambodia for the relief of the affected people by flooding.
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Neak Oknha Heng Sithy, Chairman of the Board of Directors of Maritime Specialized Bank, and Lok Chumteav donated $1 million to Samdech 

Techo Hun Sen, the Prime Minister of Cambodia, to purchase Covid-19 vaccine. The announcement of Neak Oknha Heng Sithy came immedi-

ately after Samdech Techo Prime Minister announced the budget reservation to buy Covid-19 vaccines to give out to Cambodian people for free. 

Neak  Oknha Chairman, has always been generous in contributing to the Royal Government of Cambodia to help our Cambodian people in times of need. 

Please pray for the sacred objects in the world to take care of Neak Oknha Chairman and Lok Chumteav, as well as the family and Cambodian people 

to have good health and prosperity at all times.

DONATION TO PURCHASE COVID-19 VACCINE
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CYCLING FOR HEALTH AND THE ENVIRONMENT

Maritime Specialized Bank Plc. proud to participate in the ABC’s 2020 Bankers’ Cycling Event in Siem Reap. Under theme Ride for Life and En-

vironment event organized by the Cambodian Cycling Federation and the Association of Banks in Cambodia (ABC). Supported by The Ministry of 

Environment, The Ministry of Tourism, The National Bank of Cambodia (NBC) and the Cambodia Microfinance Association (CMA).
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